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CA&t- 
[from  the  congressional  record.]        I  i  '7^ 


Freedman's  Savings  and  Trust  Company. 

SIP  IE  Eias: 

OF 

HON.  TAUL  BRADFORD, 

IN  THE  UNITED  STATES  HOUSE  OF  REPRESENTATIVES, 
SATURDAY,    APRIL    22d,    1876. 


1  would  to   God   thou   and 

I    knew   where   a    comnnodity   of 

Good  names  -yvere  to    be   bought.— SHAK.  HENRY  IV. 


The  House  being  in  Committee  of  the  Whole  on  the  state  of  the  Union,  and  having  under  con- 
sideration the  bill  (H.  R.  No.  2828)  to  amend  the  act  entitled  "An  act  amending  the  charter  of  the 
Freedman's  Savings  and  Trust  Company,  and  for  other  purposes,"  approved  Juno  20, 1874 — 

Mr  BRADFORD  said: 

Mr.  Chairman:  There  is  a  duty  devolving  upon  Congress  to  provide  by  appropriate 
legislation  for  the  honest  and  competent  marshaling  and  administration  of  the  assets  of 
the  Freedman's  Savings  and  Trust  Company.  This  duty  we  owe  to  more  than  70,000 
poor  and  ignorant  colored  people,  principally  of  the  South,  who  are  creditors  of  this 
institution.  It  is  a  duty  that  this  Congress  ought  not  to  shirk.  It  is  a  duty  that  arises 
not  only  out  of  the  general  supervision  of  matters  of  this  sort  which  inheres  in  this 
body,  but  it  is  a  duty  that  springs  also  out  of  the  fact  that  Congress  is  to  some  extent 
responsible  for  the  losses  that  have  been  occasioned  to  the  numerous  depositors  of  this 
bank. 

True,  there  is  legislation  now  in  the  statute-books  of  the  country  affecting  this  ques- 
tion. Provision  is  already  made  by  law  to  collect  and  distribute  the  assets  of  this  con- 
cern. But,  Mr.  Chairman,  it  seems  to  me  that  further  remedial  legislation  is  needed, 
in  order  that  these  poor  colored  people  may  realize  all  that  they  are  entitled  to  receive 
from  these  assets. 

REMOVAL   OF    PRESENT    COMMISSIONER.S    NECESSARY. 

There  has  been  a  disagreement  in  the  minds  of  members  of  the  committee  as  to  what 
legislation  is  needed.  That  disagreement  has  sprung  from  a  doubt  of  the  constitutional 
competency  of  Congress  to  remove  from  place  the  three  commissioners  who  now  have 
charge  of  the  bank,  and  to  substitute  in  their  place  a  single  commissioner.  The  ma- 
jority of  the  committee  concur  with  me  in  the  propriety  of  doing  such  a  thing,  if  they 
could  believe  that  Congress  has  the  power  to  do  it.  The  doubt  is  simply  as  to  the  law — 
not  a  doubt  as  to  the  propriety  of  the  measure.  So  far  as  I  know,  all  concur  in  the 
propriety  of  reducing  the  number  of  commissioners  tq  one,  and  giving  him  the  sole 
management  of  the  entire  concern. 
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Now,  Mr.  Chairinan,  what  arc  the  objections  to  this  change  ?  It  is  Faid  by  the  chair- 
man of  the  cunimittee,  [Mr.  Dorci a.s,]  who  does  not  concur  wiili  me  in  opinion  upon 
thi.s  uialter,  that  the  nniendnient  which  1  propo.^e  at  the  jtrorer  time  to  dtiVr  is  retro- 
active in  its  etlect,  and  therefore  would  be  uncon.'^tituiionHl  atid  void  should  it  ever  ripen 
into  a  law.  Sir,  I  cannot  assent  to  this  propoKilion  for  various  reasons.  The  position 
which  I  a.ssume  in  re^'ard  to  this  matter  is  founded  in  law  as  well  as  in  reason,  and, 
judging  fron)  the  testimony  which  has  been  adduced  before  the  Committee  on  the 
Freedman's  bank,  it  would  be  wrong,  grievously  wrong,  on  the  part  of  Congress  to 
leave  the  affairs  of  this  bank  longer  in  the  hands  of  these  commisbioners.  To  this  mat- 
ter I  shall  call  attention  directly,  and  to  all  the  lads  in  the  history  of  the  concern  that 
retiect  any  light  upon  the  character  of  the  legislation  proposed. 

ORIUI.SAL  OKGANIZATIO.N   OK  THE    BA.NK. 

Now,  what  sort  of  an  organization  is  this?  It  was  instituted  by  an  act  of  Congress 
approved  March  ii,  IhtJo.  Divers  persons — men  eminent  for  various  services,  for  high 
cfiaracter,  and  all  that  sort  of  thing — were  selected  from  different  parts  of  this  broad 
land  as  trustees  of  this  institution  One  would  tliink  that  these  were  the  persons  who 
were  to  have  controlled  the  institution — the  person."*  into  whose  management  it  was  to 
be  committed.  In  the  charter  of  the  comjumy  there  is  a  section  which  indicates  the 
purposes  for  which  this  great,  this  colossal  bunking  institution  was  organized. 

Sec  5.  And  be  il  further  enacted.  That  the  gene  ml  businefH  and  object  ofthecorporution  hereVjy 
created  shall  be  to  receive  on  deposit  guth  sunisol  money  at  may  be  from  time  to  time  offered  there- 
for by  or  on  behalf  of  persons  herelofore  held  in  slavery  in  the  United  Stiites.  or  their  descemlants, 
and  invest  the  siime  in  the  stock,  bonds,  Treasury  notes,  or  other  securities  of  the  United  States. 

Now,  Mr.  Chairman,  some  time  in  the  year  1H74,  after  millions  of  money  had  been 
gathered  into  the  coffers  of  this  in.stitution,  Congress  amended  that  cliarter.  It  is  an 
amendment  to  that  amendment  wliich  I  propose,  and  which  I  think  the  circumstances 
of  this  institution  imperatively  demand. 

THE  CHARTEB  AMENDED  FOR  A  PURPOSE. 

Ah  !  as  soon  as  it  was  ascertained  that  it  was  possible  for  the  officers  of  this  bank  to 
gain  the  control  of  many  millions  of  money,  that  very  moment  they  applied  to  Congress 
for  more  liberal  measures  in  regard  to  the  Investments  of  its  funds.  Too  narrow,  far 
too  narrow  for  those  who  were  thus  interested  in  this  matter  was  the  field  of  investment 
prescribed  to  them  by  law.  It-will  t^e  observed  that,  by  the  section  I  have  just  read 
defining  the  scope  and  purpose  of  this  institution,  investments  were  limited  to  United 
States  securities.  If  that  section  had  continued  to  be  the  charter  of  the  rights,  privi- 
leges, and  duties  of  this  bank,  it  would,  under  competent  management,  have  been  the 
grandest  and  most  beneficent  fiscal  institution  ever  established  upon  this  continent. 
But,  sir,  its  plethoric  coffers  were  too  tempting  to  those  who  were  its  managers.  They 
wanted  an  opportunity  to  loan  out  its  money  upon  some  sort  of  insufficient  security, 
and  to  disburse  it  without  restraint  from  any  safeguards  of  the  rights  of  those  who  were 
interested  in  it.  Therefore,  l  say,  they  applied  to  Congress  to  have  enacted  into  a  law 
the  amendment  which  is  found  in  the  act  approved  the  20th  of  June,  1874. 

Mr.  DOU(;i.AS.     It  was  in  1870. 

Mr.  HKADFOUD.      No  ;   I  allude  to  the  amendment  of  1874. 

Mr.  DOL'tiLAS.     The  first  amendment  was  in  1870. 

Mr.  BRADFORD.  I  am  informed  the  first  amendment  was  made  in  1870,  and  it 
was  the  second  amendment  that  was  approved  on  the  20th  of  June,  1874,  as  shown  in 
the  Statutes  at  Large  of  that  year.    ^ 

Now,  Mr.  Chairman,  what  was  the  effect  of  that  law,  and  in  what  condition  did  it 
leave  that  institution?  Just  here  there  occurred  a  most  anomalous  thing,  an  unprece- 
dented thing  in  legislation  of  this  sort;  that,  at  the  time  when 

THIS  INSTITUTION  HAD  CONTROL  OF  .MILLIONS  OF  MONEY, 

application  was  made,  as  I  have  already  stated,  to  enlarge  the  field  of  its  investment; 
and,  sir,  the  very  law  made  in  pursuance  of  such  application,  foreshadowing  the  doom 
that  has  overtaken  this  company,  provided  that  it  should  go  into  liquidation,  and  in  a 
short  while  thereafter  it  did  go  into  liquidation.  This  remarkable  law  is  the  bone  of 
contention  between  the  members  of  the  committee  in  reference  to  the  needed  legisla- 
tion in  this  case. 

but  before  I  read  the  section,  which  is  section  7  of  the  amended  charter 

.Mr.  DOlKil.A.S.  .My  colleague  on  the  committee  has  inadvertently  fallen  into  a 
mistake,  and  unless  it  be  corrected  his  remarks  will  necessarily  be  somewhat  confused, 
and  his  argument  not  as  intelligible  as  it  should  be.  The  fifth  section  of  the  act  of 
18G5,  under  which  this  savings  and  trust  company  was  incorporated  has  been  correctly 


stated.  The  first  amend mf^nt  to  that  act  was  approved  May  0,  1870  ;  and  it  was  under 
that  provision  of  the  amendment  of  the  charter  that  the  trustees  proceeded  to  invest  in 
real-estate  securities,  instead  of  confininji;  themselves,  as  previously,  to  United  States 
securities.  Then  the  next  amendment  was  in  1874,  which  provided  for  the  institution 
goinij  into  liquidation. 

Mr.  Bli.\l)P01l[).  My  recollection  was  that  they  were  all  incorporated  into  one 
aot.  But  it  does  not  milter,  so  far  as  the  argument  is  concerned.  [  hold  that  it  is 
competent  tor  this  Congress  now  to  remove,  by  direct  enactment,  the  three  commis- 
sioners who  have  charge  of  this  institution,  and  to  replace  them  by  a  single  com- 
missioner. 

PROVISIONS    FOR     GOING    INTO    LIQUIDATION. 

The  third  section  of  the  act  approved  June  20,  1874,  contains  this  language  : 

And  whenever  it  may  be  deemed  advisable,  or  when  8o  ordered  by  Congress,  the  general  business 
and  ntfairs  of  the  corporation  shall  in  like  manner  be  closed  up  by  the  trustees  of  the  corporation, 
as  provided  in  section  7  herein. 

Now,  the  previous  part  of  the  third  section  provides  for  winding  up  the  affairs  of 
certiiin  branch  banks  that  were  established  all  over  the  country.  Then  this  part  of  the 
same  section  declares  that  whenever  Congress  may  so  order,  or  whenever  the  trustees 
themselves  shall  deem  it  advisable,  the  whole  institution  shall  be  put  into  liquidation 
and  placed  in  charge  of  commissioners,  as  provided  for  in  the  seventh  section  of  the 
same  act.  The  seventh  section  provides  that  three  persons,  to  be  selected  by  the  trus- 
tees and  nominated  to  the  Secretary  of  the  Treasury,  I  believe,  and  approved  by  him, 
shall  take  charge  of  all  the  assets  of  the  institution,  upon  the  execution  of  a  bond  by 
them  in  the  sum  of  $100,000,  duly  secured,  and  on  the  taking  of  an  oath  faithfully  to 
discharge  the  duties  of  their  office. 

COMMISSIONERS    AS    GOVERNMENT    AGENTS    RE.MOVEABLE. 

Now,  sir,  if  that  act  was  constitutional  itself,  if  it  was  binding,  why  then  the  control 
over  the  affairs  of  this  institution  at  that  time  determined  so  far  as  the  trustees  them- 
selves were  concerned.  I  doubt  myself,  if  Ahe  trustees  had  never  assented  to  the  act, 
whether  it  would  have  been  binding  upon  the  corporation,  because  there  is  a  provision 
of  that  seventh  section  which  says  that  all  titles  to  the  property,  rights,  credits,  and 
assets  of  that  institution  shall  vest  absolutely  in  the  commissioners.  Now,  direct  leg- 
islative enactment  taking  out  of  one  person  title  to  property  and  vesting  it  in  auothej 
of  course  would  be  unconstitutional.  But,  sir,  the  trustees  assembled  to  the  act.  They 
nominated  the  persons  who  were  to  be  commissioners,  and  therefore  accepted  this 
amendment  to  the  charter,  and  it  became  binding  upon  them  just  as  if  incorporated  in 
the  original  charter.  Therefore,  the  very  moment  they  nominated  to  the  Secretary  of 
the  Treasury  three  persons  as  commissioners  of  that  institution,  that  moment  they  be- 
came felo  de  se.  They  decreed  their  own  death,  and  turned  over  the  affairs  of  this 
institution  to  these  three  commissioners,  who  were  mere  agents  and  employes  of  the 
Government  to  wind  up  its  affairs.  Here  are  men  acting  by  and  with  the  consent  of 
the  trustees  or  original  corporators,  acting  I  say  by  and  with  their  consent,  the  mere 
agents  of  the  Government,  acting  under  a  bond  payable  to  the  United  States,  and  upon 
which  no  power  can  sue  except  the  United  States.  And  I  am  sure,  sir,  it  would  not  be 
competent,  in  any  event,  for  any  court  of  equity  to  give  relief  to  the  numerous  credit- 
ors of  this  institution  upon  any  proceeding  instituted  in  reference  to  this  bond.  It  has 
a  good  and  important  purpose,  but  does  not  compass  such  a  thing  as  general  indemnity 
in  the  premises, 

COMMISSIONERS    HAVE    NO    VESTED    RIGHTS. 

But  why  may  not  Congress  remove  these  commissioners?  Gentlemen  who  hold 
opinions  adverse  to  mine  say  the  law  would  affect  the  vested  right  to  hold  office  on  the 
part  of  each  one  of  the  commissioners,  and  that  inasmuch  as  it  would  do  this  it  would 
be  objectionable  constitutionally.  Nov/  what  right  do  the  commissioners  hold  to  be 
affected  by  law  ;  what  interest  in  property  that  is  theirs,  or  interest  in  office  that  is 
theirs?  What  vested  right  of  property  of  theirs  is  to  be  divested  by  the  amendment  I 
have  proposed  to  this  bill  ?  The  property  is  said  to  pass  to  them  by  the  very  terms  of 
the  act,  '"for  the  purpose  of  this  act;"  that  is,  they  are  mere  commissioners  in  liquida- 
tion. They  stand  as  assignees  in  bankruptcy.  fhey  took  charge  of  these  assets,  and 
entered  into  bond  with  the  United  States  to  discharge  their  duties  faithfully. 

AN    OFFICE     IS    NOT    PROPERTY. 

Now,  I  say  that  office  is  not  property.  In  this  country  I  cannot  conceive  that  any 
office  can  be  property.     No  doubt  thtjre  are  adjudications,  some  of  them  plain,  distinct 


and  emphatic,  declaring  that  office  is  property.  But  I  see  a  tendency  on  the  part  of 
rtcenl  adjudications  to  aliandcn  tliis  theory  alto^'ctlier,  and  to  declare  that  public  olhco 
is  a  trust  held  Icr  tht-  benefit  of"  the  people.  (  hancellor  Kent  says  that  no  such  thing 
as  a  private  oflice,  such  as  was  kiicwn  at  tin-  comuion  law  as  an  incorporeal  heredita- 
ment, doe.s  or  can  exist  in  this  country.  This  relation  created  in  tliis  statute  is  not  an 
othce  in  any  sense  of"  the  word.  'I  hese  conin)issioners  are  mere  employf's  holding  no 
otlice,  and  I  say  they  have  no  beneficial  interest  whatever  in  the  land,  rights,  credit^ 
privileges,  or  franchises  of  the  original  corporation,  a?id  therefore  they  have  nothing  of 
which  they  are  divested  by  this  act.  True  they  liave  a  duty  to  perform  ;  true  they  have 
a  power  to  execute  ;  but  the  commission  of  this  duty  can  be  revoked  at  any  time,  and 
this  power  to  do  certain  things  can  be  withdrawn  at  any  time.  That  is  the  very  tiling 
I  {iropose  in  this  amendment  to  do.  I  propose  to  withdraw  this  power  and  relievo 
them  of  their  duty,  and  lluir  obligation  ujion  their  bond.  1  pro{>ose  to  divest  them  of 
nothing  more  than  a  power,  and  to  vest  it  in  others,  and  to  have  another  bond  upon 
which  these  freedmen  can  rely  with  greater  security. 

PKOl'OSED    I.EG1.SI,.\TI0N    NOT    RETUOACTIVE    BITT    REMEDIAL. 

Now  what  is  a  retroactive  law?  Mr.  Sedgwick,  in  his  treatise  on  constitutional  law, 
says : 

A  statute  which  tnkcs  nwny  or  iinpairs  nny  vc?tc(i  riffht  ncquirnl  uml  ercxisting  law,  or  creates  a 
new  (ililiKHtion,  or  imposes  n  new  duty,  or  nttiichc.«  a  new  disability  in  respect  to  transactions  or 
considerations',  already  |)ast,  is  to  be  deemed  retrospective  or  retroactive. 

And  the  same  author,  speaking  of  legislative  capacity  in  reference  to  such  a  law, 
says: 

And  we  have  already  noticed  that  the  ohliRation  of  contracts  does  not  include  the  remedy.  With 
these  modilications.  however,  the  power  of  the  Federal  tribunals  has  been  steadily  e.xercised,  and 
State  laws  of  a  criu;iual  nature  having  a  retrospcclive  etl'evt,  or  laws  in  any  way  iiiii>airinK  the  ob- 
ligation of  contracts,  are  held  to  be  void,  and  their  operation  arrc>led  by  the  (ioveriunent  of  the 
United  J^tates.  it  is,  however,  equally  well  settled,  that  a  law  is  not  uiiconstitutional  under  the 
Constitution  merely  because  it  is  retroactive  in  its  terms.  A  conflict  arose  in  the  .<tatc  of  Penn- 
sylvania as  to  lands  held  under  what  was  called  Connecticut  titles  ;  and  in  ls2."i,  on  a  case  growiDK 
out  of  this  question,  the  supreme  court  of  Pennsylvania  held  that  the  relations  between  landlord 
and  teuant  could  not  exist  between  persons  holding  under  such  a  title.  Immediately  after  this 
decision  the  Legislature  of  Pennsylvania  passed  an  act  by  which  it  was  ena<te(l  that  the  relation  of 
landlord  and  tenant  should  exist,  and  ho  held  as  fully  between  Connecticut  settlers  and  Pennsyl- 
vania claimants  as  between  other  citizens  of  the  Commonwealth:  and  this  act  the  Supreme  Court, 
in  a  subsequent  case,  held  to  be  retrospecthve  in  its  etlect.  A  writ  of  error  was  taken  to  the  Supremo 
Court  of  the  United  States;  but  the  judgment  was  aftirnied,  the  court  saying  that  the  act  did  not 
impair  the  obligation  of  the  contract.  ""  It  is  said  to  be  retrospective.  Bo  it  so  ;  but  retrospective 
laws  which  do  not  impair  the  obligation  of  contracts  or  partake  tho  character  oi ex  post/uclo  laws, 
are  not  condemned  or  forbidden  by  any  i>art  of  tho  Constitution." 

Now,  to  the  same  effect,  I  will  read  a  clause  from  the  first  volume  of  Kent's  Com- 
mentaries : 

A  retrospective  statute,  affecting  and  changing  vested  rights,  is  very  generally  considered  in  tliis 
country  as  founded  on  unconstitutional  principles,  and  consequently  inoperative  and  void,  liut 
this  doctrine  is  not  understood  to  ai)ply  to  remedial  statutes  which  may  be  of  a  retropcctive  nature, 
provided  they  do  not  impair  contracts  or  disturb  absolute  vested  rights,  and  only  go  to  conlina 
rights  already  existing,  and  in  furtherance  of  the  remedy  by  curing  defects  ami  adding  to  the 
means  of  enforcing  existing  obligations. 

Now,  Mr.  Chairman,  I  contend  tliat  the  law  which  I  propose  is  simjily  remedial  iii 
its  nature;  that  its  obj<;ct  is  to  enforce  ruore  fully  a  duty  already  imposed.  Its  object 
is  to  atford  a  remedy  for  a  numerous  class  of  creditors  that  have  not  now,  under  the 
law  an  adetiuate  remedy.  Jt  does  not  come  within  the  j)urview  of  such  a  decision,  for 
instance,  as  that  which  was  rendered  by  the  Supreme  Court  of  the  United  States  in  the 
case  of  Dartmouth  College  cs.  Woodward,  in  4  Wheaton.  'J'here  the  State  of  New 
Hampshire  undertook  to  change  altogether  the  name  and  character  of  a  corporation. 
It  transferred  all  the  rights,  powers,  and  privileges  of  the  old  corporation  to  a  totally 
new  one,  and  made  provision  for  the  substiluiion  of  new  trustees  for  the  old.  In  other 
words,  it  was  a  decision  as  if  on  qno  warranto,  forfeiting  all  the  rights  of  the  old  cor- 
poration and  vesting  them  in  an  entirely  new  and  distinct  one.  All  the  law  bearing 
upon  this  branch  of  the  subject  is  exhaustively  stated  in  that  opinion  ;  but  that  opinion 
does  not  controvert  my  view  of  this  case  ;  on  the  contrary,  it  tends  to  strengthen  the 
positiori  I  have  taken. 

As  I  stati'd  a  while  ago,  the  corporation  is  now  defunct.  It  has  no  longer  an  exist- 
ence ;  but  this  Cotigress  has  di'clared  these  commissioners  shall  hold  together  and  keep 
in  esse  the  rights  of  the  creditors,  and  has  empowered  them  to  sue  and  be  sued. 

ONK    .NKW    lO.MMIS.SIONKR    PHEFKKAIU.E    TO    THREE. 

Now.  have  wc  not  the  right  to  remove  these  commissioners  and  substitute  one  com- 
missioner instead  of  three?     It  may  be  said,  why  not  have  the  three  that  are  there  now 


instead  of  the  one  I  propose;  would  it  not  be  just  as  beneficial  to  the  interests  of  these 
colored  creditors  of  this  itistitution  ?  I  answer  no,  and  1  say  that  the  report  of  the 
commissioners  themselves,  when  it  is  read  in  the  light  of  the  circumstances,  and  the 
history  of  this  banking  inslitution,  declares  that  they  cannot,  and  will  not,  enforce  the 
proper  remedies  on  behalf  of  those  for  whom  they  act.  Why,  these  commissioners 
liave  been  in  existence  a  year  and  a  half,  and  have  already  expended  about  $ir)(),000 
in  winding  up  the  affairs  of  this  concern,  while  they  have  declared  a  dividend  of  onhr 
20  per  cent.  There  are  three  commissioners  to  take  charge  of  the  affairs  of  this  Freea- 
raan's  Bank  on  behalf  of  these  poor  people,  and  yet,  Mr.  Chairman,  two  of  these  com- 
missioners discharge  no  duty  whatever.  I  am  informed  that  two  of  them  pay  out  of 
their  share  of  the  salary  $500  a  niece  to  Mr.  Leipold,  the  acting  commissioner.  He  is 
the  man  who  discharges  all  the  duties  of  the  three  commissioners,  and  to  his  conduct 
in  the  premises  I  shall  presently  invite  the  attention  of  the  committee.  If  Congress 
should  not  interpose  on  behalf  of  these  poor  colored  people  in  the  way  I  propose,  they 
are  not  likely  to  realize  more  than  half  of  that  to  which  they  are  entitled. 

HKSTORY    OF   THE    BANK. 

Now,  what  is  the  history  of  this  institution.  At  the  time  this  bank  was  organized — 
so  it  was  stated  by  one  of  the  witnesses,  one  of  its  principal  projectors,  before  the  com- 
mittee— it  was  known  that  the  colored  soldiers  of  the  Union  were  receiving  pay  which 
they  were  not  competent  to  take  care  of,  and  out  of  which  they  were  swindled  by  spec- 
ulators and  other  evil-disposed  persons,  it  was  said  this  institution  was  organized  for 
the  purpose  of  gathering  together,  and  hoarding  the  payments  made  to  these  Union 
soldiers  ;  and  also  that  it  was  incidentally  intended  and  designed  that  such  others  of 
the  colored  population  as  desired  might  put  their  little  savings  into  the  coffers  of  this 
bank  and  have  them  preserved.  Now  I  say  that  since  1865,  when  the  colored  people 
were  emancipated,  there  never  has  been  an  institution  which  might  have  been  made  so 
beneficent  as  this  might  have  been.  It  was  the  very  contrivance  that  was  needed  by 
these  people  above  all  others.  And  if,  sir,  an  intelligent  philanthropy  had  given  birth 
to  this  thing  and  presided  over  it  from  that  time  down,  it  would  have  been  a  tribute  to 
the  memory  of  every  single  man  who  had  aiiy  connection  with  its  original  establish- 
ment;  it  could  have  been  made  so  useful,  so  beneficent  to  these  people,  who  had  so 
recently  been  liberated  from  slavery,  who  knew  not  how  to  take  care  of  their  little 
earnings,  and  were  encouraged  to  deposit  them  in  the  coffers  of  this  bank.  And  al- 
though one  would  be  led  to  suppose  from  the  language  of  the  charter  upon  its  face  that 
it  was  instituted  for  such  a  purpose  as  this,  the  history  of  the  bank  from  its  organization 
down  to  the  present  time  forbids  that  we  take  any  such  view  of  the  matter.  I  make  this 
assertion  upon  the  facts  and  history  of  the  case,  that  since  this  Government  was  organ- 
ized no  such  stupendous  fraud  has  ever  existed  under  protection.  And,  sir,  it  seems 
to  me  wonderful  that  such  a  fraud  should  or  could  have  existed  in  the  District  of  Col- 
umbia and  city  of  Washington  and  pass  unchallenged  by  the  authorities,  and  especially 
by  those  who  had  taken  the  colored  man  under  their  special  supervision  and  care. 

MISMANAGEMENT    OF   THE    INSTITUTIOX. 

The  first  witness  brought  before  the  committee  was  Aaron  M.  Sperry,  the  inspector 
of  the  Freedman's  Bank  and  its  branches.  When  called  upon  to  testify  he  made  such 
disclosures  as  I  will  proceed  to  read  to  this  committee.     He  says  : 

It  is  proper  for  me  to  .state  th.at  I  was  an  employ6  of  the  company  as  an  agent  for  the  colored 
Twenty-fifth  Army  Corps  until  1867,  and  after  that  as  a  Cashier  of  the  company  until  I  waa  made 
inspector. 

Question.  Did  you,  upon  your  inspections,  cause  the  accounts  to  be  checked  with  the  ledgers, 
and  were  tiie  records  sent  to  the  principal  office,  showing  the  errors  and  omissions? 

Answer.  So  far  as  possible  I  sent  them. 

Q.  Were  these  duties  omitted  anywhere  where  inspections  were  made  ? 

A.  Yes;  so  far  as  it  was  possible  It  was  not  possible  literally  to  comply  with  these  instructions, 
because  I  had  come  into  the  business  three  or  four  years  behind  time,  and  to  carry  out  literally 
the  instructions  was  almost  an  impossibility.  I  caused  the  ledger  balances  to  be  taken  off,  and  it 
was  to  this  point  that  I  referred  just  now.  In  many  cases,  finding  the  ledger  widely  different 
from  the  original  entries  as  returned  to  the  i)rincipal  office,  I  made  improvements-  To  illustrate, 
take  tlie  ease  of  the  Washington  branch,  where  in  1870  I  found  a  difference  between  the  ledgers 
and  the  general  account  of  some  880,00(1,  and  by  our  best  endeavors  and  the  employment  of  addi- 
tional expert  force,  we  were  never  able  to  reduce  this  difference  below,  say,  8-tO,000.  I  speak  from 
memory. 

THE    LAW    DISREGARDEO. 

Then  the  witness,  proceeding  to  tell  something  about  the  general  management  of 
the  institution,  further  deposes  ; 

Now,  as  to  the  want  of  uonformity  to  law,  or  to  the   violation  of  prudent  commercial  usage,  I 
confess  that  I  hardly  know  what  to  say- 
Remember,  this  is  a  statement  in  regard  to  the  character  of  the  management  of  that 
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institution  by  one  of  its  original  foater-fathera.  by  its  inspector,  by  one  who  remained 
close  by  the  institution  from  the  time  it  was  founded  down  to  the  preaont  time.  Ky 
atteniiun  to  his  testimony  you  can  form  f-ome  idea  ui'  the  peculiar  character  of  this 
remarkable  banking  institution  — 

Now,  us  to  the  Wiiiit  of  conforuiity  to  law,  or  to  the  violation  of  prudent  coniniercinl  usage,  I 
contess  thut  1  hardly  know  what  to  »uy.  There  is  uo  braueh  where  loans  were  made,  that  I  am 
aware  of.  where  those  priueiuleM  were  not  violated  luore  or  less.  At  Jacksonville,  Florida,  where 
I  cannot  charge  fraud,  I  am  sure  thut  I  never  knew  a  grosser  or  more  iuRenious  violation  of  jiru- 
dent  eomuiereial  ui<a(fe.  Hut  I  mean  liy  fraud  a  ease  of  n  man  Rtealing  or  sharinK  in  the  iirofits- 
There  is  a  thousand-dollar  item  at  Jacksonville  whieh  1  eannot  prove  to  he  fraudulent,  but  which 
looks  wonderfully  like  a  steal,  and  Is  carefully  covered  into  the  hooks.  This  case  illustrates  the 
ditficuliv  of  bank  inspection.  It  is  the  work  of  months  to  check  otf  the  accounts.  In  tlialcnse 
(where  1  suspect  fraud,  but  am  not  able  to  prove  it)  the  day'.s  work  had  been  extended  SI.IXK'  .«hort. 
The  thiuK  was  very  simple,  but  very  inKeniou-.  For  instance;  from  Tom,  Liick,  and  Harry,  say 
that  §3.3(11)  had  been  received  during  the  day  and  cttendcd  on  to  the  margin,  which  went  into  the 
cnsh-book  and  then  into  the  ledger;  but,  instead  of  extending  it  as  $.'{.. iOO,  it  was  extended  S2,3(X). 
That  enabled  $l.(XX)cash  to  be  disposed  of  no  questions  asked  ;  and  it  was  impossible  to  discover 
it  except  by  going  over  the  original  footing,  which  involveil  a  work  of  months  We  struck  it  acci- 
dentally. In  that  case  I  always  su|>posed  fraud.  The  cn.shier  was  responsible  under  his  bonds, 
but  they  Were  good  for  nothing.  Then,  again,  loans  in  defiance  of  the  authority  ot  the  principal 
oftice  were  made  to  wholly  irresponsible  parties.  The  Cashier,  W.  L.  t'oan.  was  iiartiiularly 
reckless.  The  latest  report  from  the  commissioner's  agent.  M  r.  Lockwood,  is  that  at  Jacksonville 
the  company  will  probably  lose  tI(jO.(X)0  out  of  the  Jl.'iO.OtK)  or  $lti",O0  ihal  wasput  out  there.  Coiin 
was  removed  and  that  was  all  that  could  be  done  ;  his  bond  was  good  lor  nothing  At  lU'aufort, 
in  addition  to  the  frauds  above  mentioned,  for  which  Mr.  Scovel  was  prosecuted .  he  had  made 
loans  to  a  large  extent,  most  ol  tlum  wilhout  the  know  ledge  of  (he  princijial  oliice,  and  he  had 
made  false  statements  in  reference  thereto.  The  amount  ot  lo.-ins.  I  think,  was  between  $135,000 
and  |H5,(X)0,  of  which  |1^  0,r(  0  may  safely  be  set  down  as  lost  At  iMemphi.s,  the  cashier,  acting  ou 
his  own  responsibility,  made  loans  involving  scjme  fOMit  0.  H  is  doing  so  did  not  involve  any  fraud, 
for  it  does  not  appear  that  he  was  to  profit  personally  by  them  ;  but  it  certainly  cannot  be  called 
much  in  accordance  with  prudent  commercial  usage,  nor  do  1  think  it  was  in  conformity  with  law. 

THE    BOOK3    UTTERLY    UNRKLIABLE. 

I  will  now  read  further  extracts  from  the  testimony  of  this  same  witnes.s  before  the 
committee.  Here  is  a  statement  in  regard  to  the  management  of  the  affairs  of  the  bank 
in  this  city  : 

Q.  Do  you  know  anything  of  this  deficit  or  fraud  of  |40,(X'0  in  the  Washington  branch  ? 

A.  '1  hat  tliere  is  fraud  in  it  I  do  not  know.  The  thing  simply  cannot  be  e.T])lained.  There  have  f>een 
ao  many  blunders  in  the  account;  so  many  duplications  of  balances;  so  many  wring  po.^tings  in  the 
ledgers  that  the  books  are  utterly  and  wholly  unreliable.  Iflhal  be  fiaud  then  it  is  fraud.  When  you 
find  the  t>ookketping  so  bad  that  the  detjils  and  the  credits  are  not  always  distinguished,  and  that,  wlien 
the  account  is  carried  forward,  the  refereQ.t;e  marks  are  left  off,  and  so  a  number  of  duplications  have 
crept  in,  w  hat  are  you  going  to  do  about  it  ?  It  i'lay  be  fraud,  and  if  the  man  was  smarter  I  should  say 
it  was  fraud,  but  I  think  that  he  was  too  dull  for  fraud.  Still,  when  you  come  to  a  plain  'latenient,  I  am 
unable  to  explain  It,  and  1  do  not  know  anybody  who  Is  able.  I  never  have  had  any  reason  to  believe 
that  there  was  bleating  in  the  Wasbinglon  branch  office.  lam  the  only  man,  too,  who  has  ever  preferred 
charges  agninsl  the  othcerd  of  the  branch,  but  it  was  in  confidence. 

THE    LOAN    TO    KILBODRN    A    EVAXS. 

I  now  call  the  attention  of  the  Committee  of  the  Whole  to  another  signal  fact.  These 
statements  made  by  this  witness  have  refi.'rence  simply  to  the  general  management  of 
the  affairs  of  the  bank  and  the  condition  of  its  books.  He  was  asked  with  regard  to  a 
particular  transaction  : 

Do  you  know  of  any  ca»e  occurring  at  the  principal  office  here  In  Washington  where  there  wa.s  an  at- 
tempt to  cover  up  the  real  nature  of  a  previous  transaction  for  the  purpose  of  concealing  it' 

A.  The  Seneca  Slone  Company  was  undoubtedly  such  a  case. 

Q.   Give  us  a  hfftory  of  the  tran.'aciion  ? 

A.  1  never  k.iew  anything  about  it  until  after  the  l>ank  was  closed.      It  was  a  concealed  transaction. 

Q.    I  see  your  name  signed  as  a  witness  to  the  Iransactif.n 

A-   No.  sir  :  my  name  is  simply  attesting  the  original  papers  ;  simply  for  the  commissioners. 

Q.  1  ti>ok  it  for  granted  that  you  knew  something  about  the  transaction  ? 

A.  Never,  in  the  least.  Those  papers  were  merely  copies  of  papers  sent  to  my  house,  and  were 
attested  by  me  as  true  copies  only. 

ii.  What  state  of  facts  do  those  papers  disclose? 

A.  They  disclose  this:  that  a  loan  of  3oO,(JOO  was  made  to  Ilnllet  Kilbourn  and  John  0.  Evans  at 
a  certain  time  with  certJiin  collaterals  attached — which  are  described  in  the  agreement — and  that  a 
secret  agreement  was  drawn  up  between  the  actuary,  the  finance  committee,  and  these  gentlemen. 
that,  in  case  the  note  was  not  piiid  at  maturity,  the  note  and  all  the  securities,  except  the  bonds 
of  the  Maryland  Mining  and  .Manufacturing  Coni[)any,  should  be  surrendered  to  the  makers  of 
the  note,  and  that  the  bonds  in  question — that  is,  the  Seneca  Stone  Company  bonds — should  be 
taken  in  full  payment  of  the  note. 

(J.  Was  not  that  agreement,  between  Kilbourn  and  Evans  on  the  one  hand,  and  the  officers  of 
the  bank  on  the  other,  iwith  a  secret  article  stinulating  that  on  certain  contingencies  Kilbourn 
and  Evans  were  to  have  their  note  returned  and  nil  the  other  securities  except  the  t'cncca  Stone 
bonds;,  an  expedient  to  cover  up  a  transaction  between  the  actuary  and  the  Seneca  Stone  Com- 
pany of  a  date  prior  to  that  agreement  ? 

A.   No  ;   I  think  it  was  something  better  than  thftt.     It  wag  an  effort  tci  pav  an  old  loan  by  a  now 
loan  which  was  larger.     In  others  words,  thero  had  been   on  the  books  ot  the  company  a  previous 
loan    lor  .-ome  S.Vi.iJ<*)  to  the  parties  representing  the  Seneca  Stone    Company       This   loan    was 
ordered  paid,  and  so  far  as  the  books  of  the  company  show,  it  was  puid 
(i.  Ordered  by  whom'.' 

A.   Hy  the  board  of  trustees.     Mr.  Edgar  Ketchuin.  i>f  New  York,  who   is  an  honest  and  faithful 
trustve.  told  me  that  he  stuck  to  that  until  be  got  thjU  U>^  P^id- 
Q,  What  loan? 


A.  The  first  loan  to  the  Soneoa  Stone  Company.  8X5,000. '  I  You  will  find  It  in  the  minute-book 
ordered  paid,  andithat  it  was  paid ,  so  far  as  tho  books  showed  .  About  that  time  a  loan  of  fti'i.OOO 
was  made  to  Kilbourn  and  Evans,  tho  gentlemen  referred  to  before.  Amonsr  tho  collaterals  was 
875,000  of  the  Seneca  Stone  bonds,  but  there  were  other  collaterals  to  make  it  pecuniarily  a  good 
lonn. 

Q.  What  was  the  worth  of  tho  other  collaterals,  with  the  stipulation  that  all  the  collateralsi 
except  the  Seneca  Stone  bomls,  should  be  surrendered  ? 

A.  There  were  enough  other  collaterals  with  the  loan  to  make  it  a  good  one,  besides  the  names  of 
the  parties.  The  note  did  not  mature,  say  for  a  year.  When  it  did  mature  and  was  not  paid,  the 
then  actuary  demanded  payment;  and  the  parties  stuck  at  him  this  secret  agreernent-  He  refused 
to  give  up  the  papers  and  was  threatened  with  suits,  and  there  was  some  wrangling  about  it;  and 
finally  the  note  and  other  papers  were  given  up  and  tho  Seneca  Stone  bonds  retained. 
By  Mr  Farwell: 

Q.  Who  was  the  actuary  who  made  this  agreement? 

A.  Colonel  Eaton.    This  thing  did  not  come  to  light  of  course,  because  the  agreement  was  in  the 
nature  of  a  secret  agreement,  till  the  maturity  of  the  loan,  when  the  actuary  then  in  charge,  Mr. 
Stickney,  informed  them  that  they  had  to  pay  the  note  or  sacrifice  their  collaterals,  and  then  they 
came  forward  with  that  secret  agreement-      > 
To  a  question  bv  the  chairman  he  says : 
By  the  Chairman: 

Q.  Do  I  understand  you  to  say  that  the  return  of  the  note  of  Kilbourn  and  Evans,  and  of  the 
securities  (other  than  tho  Seneca  Stone  bonds  deposited  by  them)  was  not  made  till  twelve  months 
afterithe  transaction  ? 

A.  It  was  not  made  until  after  the  note  matured,  and  until  payment  was  demanded. 

Q.  Did  you  not  say  that  that  was  twelve  months  afterwards?  ' 

A.  I  think  so.    It  was  after  the  maturity  of  the  note. 

Q.  That  is  what  you  mean  to  say? 

A.  It  was  not  till  the  maturity  of  the  note,  whatever  time  that  may  have  been,  and  until  pay- 
ment had  been  repeatedly  demanded. 

Q    And  you  think  that  that  was  twelve  months  after  the  date  of  tho  secret  agreement? 

A-  Yes;  I  think  so,  or  whatever  may  have  been  the  term  of  the  note  I  say  twelve  months, 
because  a  year  is  the  usual  time. 

Q.  Do  you  now  say  that  the  transaction  with  Kilbourn  and  Evans  had  no  relation  whatever  to 
the  old  transaction  with  the  Seneca  Stone  Company,  but  that  it  was  a  new  and  good  loan,  aa  of 
the  date  when  it  was  made  ? 

A.  So  far  as  appearances  went,  it  was;  in  other  words,  so  far  as  the  books  of  the  company 
showed  ;  and  until  the  secret  agreement  was  brought  to  light,  there  was  no  reason  to  suppose  other- 
wise.   In  my  opinion  it  was  an  attempt  to  foist  the  Seneca  Stone  bonds  on  the  company. 

Q.  I  read  from  the  report  of  the  commissioners  of  December  U,  1874,  the  following: 

"Received,  Washington  D.  C  ,  November  15,  1873,  of  the  actuary  of  the  Freedinan's  Savings 
and  Trust  Company,  the  within-mentioned  securities,  with  the  exception  of  the  875.000  bonds  of 
the  Maryland  Freestone  Manufacturing  and  MTbing^Company,  with  the  understanding  that  our 
note  for  850.000  is  to  be  returned  to  us  on  or  before  the  18th  instant. 

"HALLET  KILBOURN. 
•'JOHN  0.  EVANS," 

Then—  ,        . 

*' Received  note  as  agreed  upon.  , 

"JOHN^O.  EVANS." 

A    SPECIMEN    FRAUD. 

What  is  this  transaction  ?  The  same  thing  is  in  the  report  of  the  commissioners, 
and  is  also  a  part  of  the  public  records.  The  Seneca  Sandstone  Company,  a  Maryland 
mining  and  manufacturing  company,  was  a  bogus  institution  so  far  as  the  testimony 
discloses.  The  property  was  put  in  as  part  of  the  stock,  say  $500,000,  and  what  money 
was  invested  by  the  stockholders  was  secured  by  a  first  mortgage  on  the  property, 
which  prevented  the  second-mortgage  bonds  from  having  any  value  whatever.  They 
issued  $100,000  of  the  second  mortgage  bonds.  And  these  are  the  bonds  referred  to 
in  the  testimony  of  Sperryas  being  the  bonds  in  reference  to  which  the  trade  was  made 
with  Kilbourn  &  Evans.  I  would  like  to  know  if  this  transaction  is  not  one  of  the 
most  fraudulent  that  ever  occurred  in  connection  with  an  institution  of  this  character. 
And  yet  it  occurred  in  a  high  place  and  between  gentlemen  who  had  the  management 
of  millions  of  money,  the  property  of  others.  K-ilboura  gives  his  own  statement  in 
regard  to  it.  I  would  be  willing  to  take  his  own  evidence,  without  reference  to  any- 
thing else  said  in  this  whole  testimony,  to  show  what  was  the  character  of  this  transac- 
tion. This  bogus  company,  of  which  distinguished  gentlemen  of  the  United  States 
were  the  stockholder.^,  beginning  with  the  President  of  the  United  States  and  ending 
with  Caleb  Cushing,  I  believe — I  say  these  distinguished  gentlemen  constituting  this 
Maryland  mining  and  manufacturing  company  contrived  that  they  should  have  so 
much  money  belonging  to  the  Freedman's  Savings  and  Trust  Company.  It  was  loaned 
upon  the  securities  that  have  been  referred  to  by  Sperry.  About  that  time  the  fact 
transpired  publicly,  and  it  was  made  known  in  a  newspaper  published  in  Savannah 
that  this  loan  had  been  noade,  and  that  it  was  an  imposition  upon  the  creditors  and  de- 
positors of  the  bank.  NoW|  My.  Kilbourn  says  that  the  actuary  of  the  bank  told  him 
(and  I  give  bijt  the  substance- of  his  testimony  fairly  interpreted,  as  I  think)  that  the 
company  were  in  a  close  plftC«i  *'nd  that  the  public  must  be  deceived  in  regard  to  this 
transaction  ;  that  U  DJl^at  appear  upon  the  face  of  the  books,  lest  the  company  should 
be  further  involvea  ia  trQUule,  that  that  loan  had  actually  been  paid,  and  that  the  note 
of  Kilbourn  and  l^v^m  waa  held  and  owned  by  the  compauy,  so  that  they  might  cbal* 
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the  witnesses  lieclare — between  the  parties  which  in  legal  ellect  says  on  its  face  that 
Kilbourn  and  Evans  were  indebted  to  the  company  in  the  sura  of  $r)0,0(>0 — in  which  they 
state  that  they  pledge  and  deposit  with  that  company  a  certain  miinl)er  of  collaterals, 
enumerating  them,  and  these  collaterals  arc  deposited  here  for  the  jirotection  of  the 
company  in  order  that  tliey  may  recover  this  $50, (»(»().  Tint  that  sccrt't  agreement  goes 
on  to  sav  further  that  at  the  time  of  the  maturity  of  the  note  Kilbourn  and  Kvans  shall 
have — what  i)rivilege?  The  privilege  of  taking  up  the  note  by  which  the  loan  was 
secured,  and  also  the  solvent  collaterals,  and  leaving  with  the  coinjiany  only  the  ST"),- 
OOU  of  the  second-mortgage  bonds  of  the  Seneca  Sandstone  Company,  which,  according 
to  the  testimony,  were  not  worth  four  cents  a  bushel  at  that  time.  That  was  the  trans- 
action between  these  parties. 

Now,  I  think  this  is  about  of  a  piece  with  all  the  other  transactions  of  this  company 
from  the  l>eginning  down  to  the  close  of  its  career.  This  is  but  a  .<!ample.  Those  high 
in  authority  here,  those  owning  a  vast  amount  of  real  estate  in  Washington — respect- 
able gentlemen,  putatively,  and  standing  high  in  the  Republican  party,  the  professed 
guardians  and  protectors  of  the  colored  people — tliose  are  the  men  who  were  the  bene- 
ficiaries of  this  unfortunate  concern,  the  Freedman's  Bank. 

MANAGEMENT  OF  BRANCH  BANKS. 

Now,  I  desire  to  call  attention  to  further  testimony  of  this  same  witness.  When  he 
comes  to  speak  of  the  various  branches  of  this  bank  (and  it  should  be  remembered  that 
there  were  thirty- four  of  these  scattered  all  over  the  land)  he  says  : 

At  Atlanta,  where  tlio  defalcation  occurred  of  which  I  spoke  in  m-  lust  testimony — 
The  CiiAiKM  AN.  Whs  that  one  ol  the  hanks  authorized  to  f»rant  loans  ? 
The  WiTNK-ss.    No,  sir;. this   Is  a  clean   steal,  not  an  error  of  judgment.    It  Is  the  case 
•where  Uh-  cajhler  was  convicted  of  embezzlement. 

Then  he  comes  to  testify  about  the  Lexington  branch  : 

The  Ohair>ian.  Is  I^exlngton  the  polnfwhere  this  pious  young  man,  this  missionary 
from  Oherlln,  acted  as  cashier? 

The  Witness  Yes;  that  is  a  good  description,  I  think.  His  name  Is  Ilamllton  ;  he  grad- 
uated an<l  became  an  Indian  iit;ent.  It  is  a  singular  coincidence  that  the  niiin  who  robbed 
us  at  .Vtlanta  begged  ol!  tliat  he  might  accept  an  Indian  agency,  whereby  he  could  i)ay  us 
the  sooner,  and  that  Mr.  Hamilton  went  otl"  from  the  bank  and  took  an  Indian  ageiicy. 
He  Is  an  Indian  agent  now. 

He  had  been  stealing  from  the  Freedman's  Bank,  and  he  wanted  to  be  put  in  the 
employ  of  the  (loverninent  that  he  might  steal  enough  from  the  (lovernment  to  jiay 
back  those  unfortunate  colored  j)eople  whom  he  had  robbed  at  the  branch  bank  at  Lex- 
ington. 

Asto  the  deficit  referred  to  at  Lexington,  the  entries  on  the  books  were  so  successfully 
managed  as  to  have  defied  detection  by  aii.v  ordinary  itispectlon.  It  would  only  have  been 
by  good  fortune,  in  striking  the  i>arli(Ular  pass-books  that  any  dltlerences  would  have 
been  discovered.  To  lllustrule.  the  ledger  Nliow.-d  that  we  owed  a  man  ?aKt,  l)ul  when  we 
got  hold  of  his  pass-tiookwe  found  that  we  owed  hlin  $1  0(»f».  Hamilton  picked  his  men, 
tlie  men  who  woulil  not  come  near  the  bank  for  u  year  jierhaps.  The  man  at  Atlanta  did 
belter  than  that,  for  he  ran  duplicate  pass-books. 

These  were  the  pass-books  given  to  depositors.  At  one  of  the  branches,  one  of  the 
ca.shiers  selected  his  depositors  from  away  off,  thinking  they  would  never  get  home 
again  ;  but  the  Atlanta  man  beat  him  ;  he  had  duplicate  pa.ss-books.  He  manipulated 
one  pass-book  while  the  colored  man  had  the  other. 

Says  the  witness  further  : 

I  should  bo  very  :ioatli  to  reflect  upon  the  clergy,  and  certainly  not  upon  religion,  but  I 
must  say  that  Mr.  Corey,  at  -Mlanta,  was  also  a  Congregatloiuil  minister. 

CAU.SES    OF   THE   KAH.VRE. 

Now,  those  who  are  curious  in  regard  to  the  history  of  this  Freedman's  Bank  may 
wish  to  know  what  the  opinion  of  this  witness  is  as  to  tlie  causes,  proximate  and  re- 
mote, that  led  to  the  failure  of  the  bank.  He  gives  in  a  nutshell  the  causes  which  gen- 
tlemen have  perhaps  been  able  to  gather  from  the  statements  I  have  been  compelled 
to  make  hurriedly  in  these  extemporaneous  remarks  in  regard  to  the  transactions  of 
the  bank. 

Hear  what  the  witness  says  on  the  subject: 

Q.  State  lnai;eu<-ral  way  all  the  causes.  proxln\ate  or  remote,  wblcli  appear  to  have 
bi-en  the  moHt  prominent  In  bringing  at'out  the  failure  of  the  l)ank,as  far  as  you  have  been 
able  to  form  an  opinion  from  such  examination  ua  you  have  given  to  lt.s  atl'ulrs. 
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A.  Had  there  been  sorupnlous  ooiiforiiilty  lo  law  In  every  particular,  and  carefulness  In 
Helectln^'  Investnients,  mu'h  iifi  ni<'n  fully  conKcioiis  of  the  mvcred  nature  of  tlielr  trusts 
ought  to  Lave  exercised,  I  do  not  think  the  ooinpuiiy  would  have  faiU'd,  tor  the  reason  that 
Us  franchises  were  most  vaiualile.  It  had.  as  It  wt-re,  carte  blavrfte\n  reachhiK  lour  niUllonS 
of  persons  who  were  prudent,  Industrious,  and  ever-increaslni;  eeonoinieal  depositors,  so 
that  wlmtever  the  expenses  might  have  been  In  orlRlnatlng  the  company.  Its  increase  in 
depositors  would  have  been  In  greater  ratio  than  its  exjxMises,  and  ought,  before  the  tlmo 
the  companv  failed,  to  have  brought  It  Into  a  condition  of  solvency,  even  supposing  that 
the  current  "rate  of  expenses  actually  Incurred  had  been  kept  up.  I  regard  the  nrs«  fatal 
departure  from  sound  policy  to  have  been  the  erection  of  the  banking-house  In  Was'.lng- 
ton.  For  Whatever  may  he'sald  of  the  amendment  of  charier.  Judicious  Investments  In 
real  estate  are  as  good  securities  as  such  a  savings  bank  need  to  have  In  part. 

There  got  to  t)e  around  the  jirlnclpal  ofllce  of  the  company  such  an  tniwholesome  rfavor 
of  connection  with  what  Is  popularly  known  as  the  Washington  "  ring."  of  the  existence 
of  which  riJig  I  have  no  knowledge.  At  anv  rate  the  management  was  tlrst  opened  to  crit- 
icism bv  the  politicians.  In  ad(iltlon  to  that,  there  were  violent  and  unjustifiable  parti- 
san attacks  on  the  bank.  The  Immediate  causes  of  the  failure  of  the  institution  were  un- 
doubted! v  the  panic  of  1873,  and  the  ostensible,  though  not  the  real,  connection  of  the  bank 
with  tlHOiouse  of  .lay  Cooke  ct  Co.  This  led  to  such  a  reduction  of  the  balances  held  by 
depositors  that,  even  If  nothing  further  had  transpired,  the  Institution  would  have  been 
closed  by  Its  expense  account. 

Q.  Was  the  unwholesome  savor  which  hung  around  the  skirts  ot  the  bank  a  cause  of  the 
partisan  attacks  upon  It  of  which  you  have  spoken^  or  were  the  attacks  the  result  of  the 
knowledge  that  such  savor  existed  ? 

A.  It  was  the  immediate  cause.  I  believe  that  had  the  bank  been  as  immaculate  as  It 
ought  to  have  been  it  wcnild  have  suffered  these  same  attacks- 

l^ie  <  'IIAIKMAN.  That  Is  a  mere  assumption. 

The  WITNE.SS.  Then  I  will  say  that  had  the  bank  been  as  immaculate  as  It  ought  to  have 
been  and  had  sutfered  these  same  attacks,  it  could  have  resisted  them  without  loss  I  could 
have  gone  to  our  depositors,  and  simply  said,  "These  things  are  not  so,"  and  I  would  have 
been  believed. 

Mr.  Riddle.  But  you  conld  not  say  that. 

The  Witness.  No,  sir.  I  had  to  make  so  much  of  a  clean  breast  of  it  that  I  spoiled  all  that 
I  said.  I  have  been  waiting  two  years,  Mr.  Chairman,  to  say  this.  I  can  prove  to  you  that 
for  fwo  years  I  have  been  working  to  get  a  Congressional  investigation. 

Here  is  this  witness  who  for  two  years  knew  that  this  colossal  banking  institution  was 
robbing  nearly  a  hundred  thousand  of  the  colored  population  of  the  country  ;  for  two 
years  he  had  pronounced  against  it  in  the  councils  of  this  corporation  :  for  two  years 
he  had  sought  Congressional  investigation.  Yet  nothing  was  ever  done  so  far  as  the 
protection  of  these  people  was  concerned,  except- amending  the  charter,  the  result  of 
which  was  not  to  benefit  them  but  to  injure  them. 

AN    INTELLIGENT.  COLORED    MAN's    VIEW. 

Now,  Mr.  Chairman,  I  desire  to  call  the  attention  of  the  committee  to  the  character- 
ization of  the  conduct  of  this  concern  and  of  the  individuals  connected  with  it  by  a  col- 
ored man,  C.  B.  Purvis,  one  of  (he  most  intelligent  and  cultivated  colored  men  I  have 
ever  met  in  my  life  He  is  a  physician,  practicing  his  profession  in  this  city.  He  was 
one  of  the  original  trustees.  He  is  devoted  to  his  race.  He  did  what  he  could,  I  have 
no  doubt,  to  protect  his  people  from  the  spoliation  and  robbery  committed  in  this  bank  ; 
but  he  was  unable  to  accomplish  his  good  wishes  in  the  premises. 

Question.  State  j'our  residence  ,ind  profession. 

Answer.  I  reside  at  1118  Tliirtecnth  street,  Washington  City-  lam  a  physician,  and  am  a  pro- 
fessor at  the  medical  school  of  the  Howard  University 

Q.  State  what  connection  you  had,  if  any,  with  the  Freedman's  Savings  and  Trust  Company. 

A.  1  have  befn  trustee  of  that  bank  since  March,  1868.  Just  before  it  closed  I  was  its  first  vice- 
president  and  a  member  of  the  finance  committee.  I  was  for  one  week,  I  believe,  a  member  of  the 
finance  committee.  I  was  put  in  on  the  day  of  the  resignation  of  Cooke,  Huntington,  and  Brod- 
head,  and  I  resigned  at  the  next  meeting  of  the  committee,  I  believe. 

Q.  And  at  that  time — 

Witness  had  just  spoken  of  a  particular  time  in  reference  to  which  he  had  been  ques- 
tioned— 

Q.  And  at  that  time  there  had  been  an  investment  in  the  bonds  of  the  Northern  Pacific  Railroad 
Company  to  the  extent  of  SoO.fXK). 

A.  Yes-  Jay  Cooke  &  Co.  wanted  the  Freedman's  Bank  to  take  an  agency  to  sell  some  of  these 
bonds,  and  they  also  had  borrowed  35(J.OOO  from  the  bank  and  had  given  some  of  these  bonds  as 
collateral  security,  giving  us  tlieir  guarantee  to  take  tliem  back  on  five  days' notice.  Both  these 
cases  came  up  at  the  same  meeting  of  tlie  trustees,  and  that  was  my  first  knowledge  of  irregulari- 
ties in  the  bank.  Henry  D-  Cooke  was  a  member  of  the  firm  of  Jay  (]ooke  A  Co  .  anil  was  chair- 
man of  the  finance  committee  of  tlie  Freedman's  Bank,  and  was  permitted  at  that  time  to  exercise 
unlimited  control  of  its  finances. 

HKNRY    D.    COOKE's    PL^AL    PO-SITION. 

This  man  occupied  the  double  position,  I  believe,  as  was  stated  by  this  witness,  of 
chief  manager  of  the  Freedman's  Bank,  and  chief  m.nnager  of  a  bank  in  this  city  that 
was  the  property  of  Jay  Cooke  &  Co.  Besides  that,  this  remarkable  fact  is  disclosed 
in  the  testimony  that  this  Henry  D.  Cooke  was  a  stockholder  in  that  Setteca  Sandstone 
Company  which  obtained  so  much  of  the  money  of  this  banking  institution  upon  the 
flimsy  security  of  $75,000  of  its  secoudmortgage  bonds. 
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FaRTHKK    I.IOHT    OS    THE    KII.HOCRN    k     EVANS    LOAN. 

The  question  is  further  usked  of  Purvis  : 

Q  Tho  secoml-iuortKi'gti  bonds  of  the  Miiryhiiul  Froostone  Mining  and  Miinufacturing  Company 
Were  gis'BW  to  the  b:ink  us  colliitersil  security  for  certain  loans'.' 

A.  Yes.  The  first  loiia  to  tlioSenoca  Stone  Company  was  given  on  first-mortgage  bonds  as  col- 
liitoriil.  Thut  was  u  comparatively  .Hmall  loan,  ami  it  wius  afterward  increiuied  from  S2W,000  to 
8>^.UW;  and  how  the  securities  wore  converted  from  first-mortgiiKc  into  second-mortgage  boods  I 
never  tounil  the  mortJil  being  who  knew  anything  about.  The  trustees  always  supposeil  that  that 
loan  was  called  in  until  after  the  bank  closed,  and  we  did  not  know  what  had  become  of  the  first- 
mortgage  bonds  until  Kilbourn  and  Evans  sent  their  attorney,  .Mr.  H  L.  Stanton,  to  us  to  prose- 
cute us  for  certain  securities  which  they  had  Kiveii  us.  Then  Mr.  Stickney,  the  actuary,  or  Mr, 
Alvord,  the  prc^'iilent.  laid  before  the  trustees  the  nature  of  this  demand,  which  w:us  that  wo  return  to 
Kilbourn  and  Kvans  their  note  and  securities.  None  of  tho  trustees  liad  ever  heard  of  the  circum- 
stances before,  unless  it  may  have  been  the  members  of  the  finance  committee,  and  they  never  let 
on  that  they  knew  it;  they  all  denied  emphatically  that  they  knew  it,  at  least  those  of  them  who 
were  present.  Messrs.  Cooko,  Huntington,  and  IJrudhead  were  out  of  the  finance  committee  at 
that  time.  Kilbourn  and  Evans  demanded  the  return  of  their  securities  and  tluit  our  guarantee  to 
them  be  carried  out,  which  was  that,  if  the  .^eneci  Stone  Company  did  not  pay  the  lo.m  within  a 
certain  time,  (1  think  ninety  days,)  wo  would  remit  as  security  for  it  8'.i^),'X)tJ  of  second-mortgage 
bonds,  {which  bonds  were  already  in  the  possession  of  the  bank.)  That  was  the  first  1  ever  heard 
of  the  Senec.i  Stone  Company's  loan  not  having  been  paid  ;  and  it  came  up  in  that  form.  We  were 
a  good  many  mouths  considering  that  matter. 

Now  I  want  to  call  attention  to  the  manner  in  which  this  concern  was  induced  to  do 
what  Mr.  Cooke  wanted  to  have  done  in  the  {)remises,  to  make  that  e.xchaiif^e  of  good 
for  in.suthcient  securities.  This  witness  explains,  so  far  as  it  was  possible  for  him  to 
do  so,  the  circumstances  under  which  the  secret  agreement  was  entered  into  : 

Q.   Did  the  board  authoriie  this  to  be  done  t 

A.  We  allowed  them  to  lake  back  the  note  and  sr-curities.  The  securities  were  worthless  things.  They 
were  tho  stock  of  the  Metropolis  Paving  Company,  I  think.  There  was  a  good  deal  of  dispute  In  fie 
l>o»rd  about  the  matter,  but  it  was  carried  by  a  mHJority  vote. 

Q  Was  there  any  [wper  or  any  order  signed  by  any  person  authorizing  the  exchaage  of  first-mortgage 
bonds  lo  second-mortgage  bonds? 

-V.  Never.  .Mr.  Tu'.tle  says  that  Mr.  Cooke  had  a  hand  in  getting  them  exchanged  ;  that  he  came  to 
him  one  day  when  he  was  busy  signing  bonds  and  said,  "  I  wish  you  would  sign  this  paper  in  reference 
to  the  Seneca  Stone  Company.  Cooke  said  that  it  was  carrying  out  the  wish  of  the  board  of  trustees. 
Tuttle  didn't  know  what  it  was,  and  he  said,  "  Mr.  Cooke,  I  have  not  time  to  read  it.  I  am  busy  now 
■  igning  t>onds."  Cooke  asked  him  whether  he  would  not  believe  whnt  he  said.  "  Well,  said  Tuttle, 
'•  you  have  been  the  financial  agent  of  the  Government  and  have  had  a  great  many  millions  puss  through 
jour  hands  I  have  no  doubt  of  wliat  you  say,  and  I  will  take  your  word.  -So  he  Just  signed  his  niime 
to  the  paper  and  ("ooke  went  away  with  it.  And  that  is  the  way  Tuttle  saya  that  the  first  mortgage  bonds 
were  exclianged  for  second-mortgHge  bonds.  I  met  Mr.  Tuttle  on  the  street  yesterday  and  he  told  me  this 
story  and  says  tliat  Cooke  will  not  deny  it 

Q.  TheQ  it  was  done  by  the  order  of  Tuttle,  on  the  representations  of  Cooke* 

A.  Yes.  When  the  actuary  laid  beford  us  the  demand  of  Mr.  Stanton,  we  learned  that  this  agreement 
had  been  signed  and  hidden  away  by  .Mr.  K.aton,  the  actuary,  and  by  the  finance  committee,  Cooke,  Hun- 
tington, Clephanc,  Tuttle,  and  Brodnead.  It  seems  they  had  all  sinned  it,  but  had  never  reported  it  to  the 
board  of  trustees.  The  only  reason  why  we  returned  the  note  to  Kilbourn  and  Evans  was  that  there  was 
a  C'insider»ble  run  on  the  bank  at  that  time,  and  we  did  not  want  it  to  go  out  to  the  public  that  the  banK 
had  been  sued.  Mr.  Lang^toj  was  appointed  to  investigate  the  matter,  and  he  unearthed  the  facts  after  a 
long  investigation  of  some  weeks  ;  and  yet  the  members  of  the  finance  committee  who  were  present  when 
the  thing  was  first  reported  denied  emphatically  having  ever  ligned  that  agreement  or  having  had  any- 
thing to  do  with  it. 

[Here  the  hammer  fell.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Alabama  [Mr.  Bhadkord]  has 
expired. 

Mr.  HOOKER.  I  hope  that  by  unanimous  consent  of  the  committee  the  gentleman 
will  be  permitted  to  conclude  his  remarks. 

The  CHAI R.MAN.  The  jiresent  occupant  of  the  chair  has  often  ruled  that  the 
Committee  of  the  Whole,  under  the  rules,  has  no  power  to  e.vtend  the  time  of  any 
gentleman.  Still  the  Cliair  does  not  feel  himself  bound  arbitrarily  to  cut  the  gentle- 
man off  if  he  wishes  to  proceed  and  no  one  makes  objection.  The  Chair  will  inquire 
of  the  gentleman  about  how  much  time  he  desires? 

Mr.  BRADFORD.     Half  an  hour,  I  think,  will  be  enough. 

CARELESSNE.SS    THAT    PKOKITKD    A    KAVOKKO    FEW. 

Now  I  wish  to  call  attention  to  another  statement  of  this  witness,  showing  the  loose 
and  careless  manner  in  which  the  atl'air.s  of  this  bank  were  administered.  Loans  wore 
made  at  the  reiiuest  of  individuals  whom  the  managers  met  upon  the  street;  but  the.se, 
we  are  bound  to  infer  from  the  te.-*limony.  were  that  class  of  individuals  who  generally 
controlled  the  financial  affairs  of  the  bank.  I'hroughout  the  testimony  you  will  find 
that  a  tew  iiidividu&ls,  some  of  whose  names  I  have  already  mentioned,  were  the  real 
personages  who  controlled  this  institution  and  who,  so  far  as  we  are  able  to  discover, 
were  large  beneficiaries  by  their  manipulation  of  the  bank. 

Was  there  not  another  loan  made  on  li>e  rcproeeututloiiK  of  Mr.  Alexander  11.  ahep- 
herd  7 
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A.  It  appears  In  the  Import  of  the  commtHiloner*  that  Mr.  Vandenbargh  owes  a  large  amount.  These 
toana  nover  came  directly  before  the  board  of  trustees,  or,  at  least,  a  rery  few  of  them  did.  The  actuary, 
In  reading  his  reimrt  to  the  board,  would  say,  'iCity  securltloB  (naming  the  ola'",  «o  much  Invested.'") 
Some  members  of  the  finance  committee.  Including  Moses  Kelly,  the  sinking  fund  commlsHloner,  were 
very  earneHt  in  the  defenHC  of  these  securitic*-,  and  Mr.  Kelly  Invested  largely  In  that  kind  of  security  for 
his  own  bank,  (the  >fttlonal  Bank  of  the  Metropolis.)  1  was  very  much  opposed  to  It,  as  I  was  opposed  to 
everything  connected  with  ihe  board  of  public  works. 

Well,  he  was  sensible. 

Stickney  staid  at  my  house,  and  talking  with  me  one  day,  he  said  that  he  had  never  done  a  ^rrone 
thing  in  the  bank  except  letting  Vandenburgh  have  a  large  sum  of  money  one  night.  I  asked  him  how* 
much.  I  think  he  said  t30,000.  That  perlectly  astonished  me,  so  I  "went  into"  him  and  questioned 
him  closely,  thinking  that  1  would  have  occasion  to  recollect  It  and  use  It.  He  said  that  Vandenburg 
came  to  him  wanting  some  money  to  pay  off  his  hands  that  night,  and  that  Shepherd  said  "  Vander- 
burgh's accounts  are  approved,  but  look  what  a  crowd.  (Tbis  was  on  Saturday  night.)  I  will  pay  you 
on  Monday,  If  you  let  him  have  the  money." 

There  were  the  employes  on  the  outside,  hungering  and  clamoring  for  their  money. 
It  was  after  bank  hours ;  and  this  hungry  crowd  were  desiring  to  have  their  pay. 

Stickney  said  that  he  would  let  him  have  the  money,  and  he  did  let  him  have  It.  Afterward  he  went 
day  after  day  to  see  Mr.  Shepherd,  and  could  not  see  him  When  he  did  see  him,  Shepherd  was  more 
forcible  than  polite,  and  told  him  that  he  was  in  a  damned  hurry  to  get  that  money.  Subsoquontly  Shep- 
herd said  to  him,  •'  If  you  do  business  in  that  kind  of  a  loose  way,  you  are  a  damned  fool;  "  and  that 
time  he  told  the  truth.  This  Is  what  Mr.  Stickney  saya  about  the  matter,  and  I  presume  he  is  to  be  be- 
lieved on  that  point. 

CONDUCT   OF   COMMISSIONER   LEit'OLD. 

Now,  inasmuch  as  I  propose  by  the  amendment  which  I  design  to  offer  to  remove 
these  commissioners,  1  shall  read  what  this  witness  says  about  the  conduct  of  Mr. 
Leipold  as  a  reason  why  he  should  be  removed.  Remember  he  is  the  acting  commis- 
sioner, the  man  who  manages  the  affairs  of  the  bank.  The  other  two  commissioners 
have  turned  the  matter  over  to  him,  and  allow  him,  I  am  informed,  a  part  of  their 
salaries,  respectively. 

This  man,  Leipold.,  is  the  custodian  of  all  the  property  these  70,000  creditors  of  this 
institution  have  as  security  for  their  deposits*  Kow,  this  man  I  want  to  remove  and 
put  another  in  his  stead,  a  man  selected  by  the  Secretary  of  the  Treasury,  a  man  over 
whose  conduct  the  Secretary  of  the  Treasury  shall  have  and  maintain  supervision,  with 
the  power  of  removing  him  and  putting  anpther  in  his  stead  whenever  he  detects  atiy 
failure  to  comply  with  the  law  or  prudent  commercial  usage.  But  let  me  read  again 
from  the  testimony  : 

■  Q.  Had  you  a  conversation  with  Mr.  Leipold,  In  presence  of  the  other  two  com mlsssloners,  In  reference 
to  the  employment  of  a  Mr.  Cook  ? 

A.  Yes.  Mr.  Leipold  was  recommended  to  us  as  a  trustee  by  Mr.  Ela,  the  Fifth  Auditor,  and  by  some 
others,  as  being  a  very  fine  accountant  and  we  elected  him  on  that  recommendation.  He  was  then  a  cleric 
in  the  Treasury,  getting  just  as  much  salary  as  he  gets  as  commissioner  of  the  bank  ;  that  is  $3,000.  The 
other  two  commissioners  were  Mr.  Creswell,  who  was  elected  because  he  had  been  a  CaV'inet  officer,  Ac, 
and  my  fxther.  Just  before  the  bank  went  Into  liquidation  Mr.  Cook,  a  young  colored  lawyer,  a  young 
man  of  marked  ability,  was  employed  by  us  as  our  solicitor,  and  when  we  went  Into  liquidation  he  still 
wanted  to  retain  the  ])08itioo.  I  told  him  that  If  he  would  write  a  letter  I  would  take  It  to  the  commis- 
sioners and  would  tell  them  all  about  him.  He  wrote  the  application  and  went  In  with  it  and  with  an  ap- 
plication from  another  young  man  who  wanted  to  be  an  auctioneer  for  the  bank.  The  commissioners  read 
Mr.  Cook's  application,  and  I  Instantly  saw  Leipold  get  angry.  I  went  on  and  gave  my  reasons  why  I 
thought  that  he  should  eet  the  appointment.  I  said  that  this  was  a  bank  for  the  colored  people,  and  that, 
as  they  would  have  hada  large  numl>er  of  deeds  of  release  executed  and  as  this  young  man  was  a  notary 
public,  It  would  be  well  to  let  him  have  the  appointment.  Leipold  got  up  and  said,  "  We  will  not  do  It." 
His  manner  was  very  offensive.  He  said,  "  I  came  here,  not  for  this  paltry  $3,000  a  year,  but  for  my 
reputation.  I  Intended  to  do  all  this  legal  work  myself;  to  go  into  the  court  and  to  make  a  reputation  as 
a  lawyer.  I  want  to  get  out  of  this  Government  employment,  and  I  want  to  receive  the  fees  in  these  eases 
myself  I  do  not  see  any  reason  why  I  should  not  take  these  deeds  of  trust  and  release  and  make  them 
out  myself  at  home,  and  receive  the  extra  fee  for  the  business."  To  which  I  replied.  In  a  very  straightfor- 
ward way:  "  If  I  had  known  for  one  minute  that  you  came  here  to  make  this  a  steppingstone  out  of 
which  you  could  make  money,  1  would  not  have  voted  for  you."  Some  compliments  passed  between  us, 
ind  I  retired. 

CONDUCT    OF   OTHER    OFFICERS. 

Now  then  I  come  to  another  statement  of  this  same  witness  in  regard  to  other  offi- 
cers of  this  banking  institution: 

The  commissioners  had  been  in  existence  some  two  months  or  more,  and  we  had  turned  over  to 
them  everything  belonging  to  the  bank,  but  Mr.  Stickney  had  not  turned  over  this  note  until  it 
was  digcovered  m  this  way. 

That  is  a  particular  note  which  had  been  hid  away  by  this  man  Stickney  for  a  long 
time  and  only  became  known  to  the  officers  of  the  bank  in  the  way  described  in  this 
testimony,  but  which  I  will  not  now  take  time  to  read.  I  read  again  from  the  testi- 
mony : 
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The  air»lri  of  ihe  F'r8<'iluiair«  Hank  ouKht  to  haro  b«en  woanii  up  long  before,  because  It  was  a  very 
nnv»ieiaiy  aiiJ  uQiu»u»Kr*'''«  iiijiitutioii,  and  I  tiit<t  l)ci'n  tryiiiK  for  a  year  or  two  to  Imve  it  wound  up. 
Tho  c«ulii«*rs  at  iiiojt  of  Hit-  brauoUos  were  «  »iil  of  icouiidrels  aud  tliievos;  1  mean  particularly  those  at 
Boaufori,  Jaokaonrillr,  Klurida,  Muhilr,  au.l  VickiburK  Tbti-,o  f«llows  were  all  tliiefes  aud  ncoundrt-ls, 
and  iiiado  uo  bours  about  II.  The  cashier  at  Jackionvillc  took  i.j, 000  from  the  hank  and  loaned  it  to 
his  luuiuiaw,  vriihout  stourity,  in  order  to  make  up  a  deticit  which  the  aon-ln-law  had  in  his  account  as 
tax  collector  In  one  of  the  counties. 

This  man's  son-in-liiw  htiJ  been  a  ta.x  collector  in  the  State  of  Florida  and  had  sto- 
len a  sum  of  mouey  from  the  people  of  that  State.  And  when  he  wa.s  appointed  an 
otiieer  of  the  branch  bank  at  Jacksonville  he  got  into  the  int.sitution  and  .'^tole  money 
enough  tVom  the  poor  negroes  to  refund  what  his  sonin-law  had  .stolen  from  the  people 
of  Florida  ;  and  to  this  he  was  driven  because  he  was  afraid  his  son-in-law  would 
otherwise  be  punished.     1  will  read  further  : 

They  were  all  tKieves  and  scoundrels,  but  they  were  all  pious  men  and  iKJiBe  of  them  were  minl.'fters. 
The  cashier  at  Jacksonville  is  a  minister,  and  today  he  has  a  large  3und*y-school :  almost  all  of  them 
are  ministers.  I  think  that  Mr.  Heecher,  the  cashier  at  ifontgoinery,  acted  dishonestly.  He  may  pay 
every  dollar  of  it  back,  but  be  took  the  money  of  the  liank  without  autborily. 

MALFEASANCE    OK    BO.STON,    CASHIER. 

Now,  Mr.  Chairman,  it  is  shown  by  this  testimony  that  there  was  as  cashier  of  the 
bank  in  the  city  of  Washington  a  man  by  the  name  of  Boston,  who  was  not  only  guilty 
of  the  general  practices  of  his  fellows  upon  which  the  testimony  I  have  read  throv/s  so 
much  light,  but  he  was  also  guilty  of  the  moan  transaction  of  fraudulently  appropria- 
ting the  moiiev  d<>posited  in  the  bank  by  a  colored  man  who  lived  in  the  city  of  Alex- 
andria. When  this  colored  man  went  to  the  bank  anil  asked  him  about  the  transaction, 
he  began  to  shed  tears  and  owned  he  had  forged  the  colored  man's  name  and  drawn 
out  his  money.  This  man  was  the  cashier,  as  I  have  stated  ;  one  of  the  trusted  offi- 
cers of  the  bank. 

DISHONEST    AND    INCOMPETENT    OFFICERS    THE    RULE. 

Now,  w"hy  was  it  that  in  this  large  banking  institution  in  the  city  of  Washington  — 
the  parent  institution,  located  here,  controlling  all  these  branch  banks — why  was  it,  I 
say,  that  in  all  the  ramifications  of  this  bank,  with  thirty  odd  branches  scattered 
throughout  the  whole  southern  country,  there  were  employed,  without  a  single  excep- 
tion, none  but  dishonest  and  incompetent  men?  It  was  never  contemplated,  perhaps, 
at  the  outset  that  this  parent  baiifc  in"  thi;  city  of  Washington  should  extend  itself 
throughout  the  country  through  the  agency  of  branch  banks.  But  this  contrivance 
was  adopted  in  order  that  all  the  money  which  could  be  hoarded  by  the  colored  people 
of  the  South  might  be  gradually  drained  into  the  city  of  Wivshington  and  into  the 
parent  bank,  so  that  it  might  be  manipulated  and  controlled  by  this  particular  rin^ 
alluded  to  by  Mr.  Sperry.  Why,  they  wnnt  out  as  missionaries  all  over  the  land,  ana 
declared  to  the  colored  people  of  the  southern  country  that  this  bank  would  take  care 
of  their  funds  for  tliem  ;  that  this  bank  was  solvent,  well  and  ably  managed,  and  that 
it  not  only  had  the  support  and  countenance  of  the  (leneral  (government  but  the  Gen- 
eral Government  guaranteed  the  full  and  faithful  repayment  of  every  single  dollar  de- 
posited by  them.  These  things  were  printed  on  the  pass-books  which  were  handed  to 
these  poor  and  deluded  colored  people  of  this  country. 

By  this  sort  of  contrivance  all  this  money  was  collected  from  the  -various  banks,  and 
not  one  single  set  of  books,  not  a  single  set  of  books  at  any  branch  bank,  not  one  set 
of  books  at  Washington,  not  any  books  anywhere  could  give  you  any  more  than  an  im- 

Eerfect  idea  in  regard  to  the  transactions  either  of  the  patent  bank  or  any  of  its 
ranches.  Somewhere  about  $t;o,(>00,0()()  of  the  hard  earnings  of  this  poor  people 
passed  at  one  time  or  another  into  the  hands  of  such  men  as  I  have  alluded  to  and  such 
men  as  have  been  alluded  loin  the  testimony  of  Mr.  Sperry  and  Mr.  Purvis.  They 
■would  not  select  competent  men  ;  they  would  not  select  honest  men,  because,  I  sup-' 
pose,  they  believed  that  sucli  men  would  protect  these  innocent  depositors.  They  got 
men  into'office  as  tools  in  order  that  they  might  manipulate  them. 

WHO    ARE    THE    REAL    FRIENDS    OF   THE    COLORED    .MEN? 

And  the  rest  of  the  testimony,  Mr.  Chairman,  is  in  keeping  with  that  which  I  have 
already  detailed.  I  will  not  luidertake  to  analyze  it  at  all.  I  do  not  pretend  to  have 
done  more  tlian  to  call  the  attention  of  the  House  to  the  salient  facts  in  the  history  of 
this  most  nefarious  business. 

Now,  Mr.  Chairman,  I  know  that  it  is  an  unjileasant  task  for  one  occupying  the  posi- 
tion I  do  to  bring  such  a  matter  as  this  to  the  attention  of  the  country.  It  will  not  be 
believed  that  I,  coming  from  the  particular  region   from    which  I  do  come,  am  really  a 
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friend  to  the  colored  people  ;  that  I  have  any  desire  to  protect  them  in  the  premises. 
But  I  would  put  the  conduct  of  myself  and  of  the  commitee  who  have  been  charged 
with  this  investigation  into  coniiiariKOii  with  the  conduct  of  those  who  have  been  de- 
puted as  guardians  of  the  colored  people  and  who  have  managed  the  finances  of  this 
great  banking  institution.  Sir,  the  administration  of  this  bank  has  been  like  the  ad- 
ministration of  everything  connected  with  the  Government  since  1868  in  the  southern 
country.  All  the  affairs  of  this  Government  have  been  administered  in  the  South,  or 
at  least  in  the  State  in  which  1  reside,  in  the  same  way  in  which  the  affairs  of  this  bank 
have  been  managed.  A  desire  has  existed  simply  to  get  hold  of  and  control  the  politi- . 
cal  power  of  the  country.  It  was  expected  that  the  South  would  be  tied  and  fastened 
to  the  republican  chariot.  Since  18(18,  since  the  so-called  rehabilitation  of  the  State  of 
Alabama,  there  never  has  been  a  time  when  the  laws  of  this  country  were  enforced  there 
according  to  the  Con.stitution,  the  supreme  law  of  the  land  ;  there  never  has  been  a 
time  when  justice  was  judicially  administered  in  that  country  ;  there  never  has  been  a 
time  when  the  liberty  of  the  citizens  of  that  country  was  safe  from  molestation  on  the 
part  of  those  who  assumed  to  be  officers  of  the  Government.  It  is  to  bring  this  mat- 
ter, in  connection  with  what  has  been  revealed  in  the  testimony  in  regard  to  the  affairs 
of  the  Freedman's  Bank,  to  the  attention  of  the  country,  that  I  say  what  I  do  on  this 
occasion. 

LET   JUSTICE    BE    DONE. 

Now,  Mr,  Chairman,  I  for  one  hope  that  this  state  of  things  will  not  longer  continue. 
I  can  see  no  reason  why  justice  should  not  be  done  in  this  particular  case  to  the  im- 
mense number  of  colored  people  whose  all  may  be  involved  in  the  settlement  of  the  af- 
fairs of  this  bank.  I  do  not  see  any  good  reason  why  a  wholesome  administration 
should  not  prevail  in  the  country  from  which  I  happen  to  come.  Since  18(58,  as  I  have 
already  stated,  we  of  the  South  have  been  brought  in  contact  with  just  such  persons  as 
those  who  have  managed  the  Freedman's  Bank,  and  whose  characters  have  been  un- 
folded to  you,  not  by  democratic  witnesses,  not  by  men  who  have  come  from  the  South, 
but  by  republicans,  by  men  who  have  been  intimately  associated  with  the  republican 
party  and  with  the  control  of  the  colored  people  of  the  country.  Now,  just  as  these 
people  are,  so  are  all  the  employes  and  agentff'of  ^:he  Government  with  whom  the  peo- 
ple in  my  country  come  in  contact  daily.  And  this  fact  I  think  cannot  be  recognized 
fully  in  the  country,  else  I  believe  an  effort  would  be  made  on  the  part  of  the  people  of 
the  North, to  rescue  their  southern  brelhern  from  the  tyranny  under  which  they  are 
groaning. 

FEDERAL  MISRULE  IN  THE  SOUTH. 

Affairs  have  improved  a  little  in  our  country,  but  I  say  they  must  improve  wonderfully 
before  wa  can  get  into  a  condition  in  which  it  can  be  said  that  civil  liberty  prevails  in 
that  land.  The  circuit  and  the  district  courts  of  the  United  States  in  and  for  the 
State  of  Alabama  have  absolute  control  almost  of  all  the  conduct  of  the  people  of  Ala- 
bama, or  at  least  have  exercised  that  control  until  a  comparatively  recent  period,  when 
the  opinion  of  the  Supreme  Court  of  the  United  States  was  delivered  in  reference  lo 
certain  acts  under  which  they  claimed  the  right  to  control  these  people.  Now,  sir,  in 
these  courts  there  was  not  that  regard  for  the  liberty  of  the  citizens,  there  was  not  that 
regard  for  the  property  and  rights  of  the  citizens,  that  you  see  exemplified  or  rather 
illustrated  in  other  tribunals  of  the  land.  I  myself  have  been  a  witness,  Mr.  Chairnrian, 
of  the  manner  in  which  the  people  of  that  country  have  been  controlled  and  tyrannized 
over  by  these  judges,  until  their  conduct  calls  aloud  for  the  condemnation  of  Congress 
and  for  the  reprobation  of  all  the  people  of  this  country. 

■   ■  THE   UNITED    STATES    GOVERNMENT    BENIFICENT. 

I  do  not,  sir,  come  here  to  complain  of  the  Government  of  the  United  States,  be- 
cause I  believe  that  the  Government  of  the  United  States  is  beneficent  and  means  pro- 
tection for  these  people.  I  do  not  here  to-day  say  aught  of  complaint  about  any  of  the 
measures  which  have  been  inaugurated  in  this  country  for  the  purpose  of  re  organizing 
the  Union  and  restoring  to  the  South  its  political  privileges  in  the  Union.  These  meas- 
ures are  now  historical  measures.  They  are  approved  by  the  people  from  whom  I 
come,  and  I  stand  here  myself  to-day  to  approve  them.  We  have  been  reviled  in  Con- 
gress and  out  of  it,  and  charged  with  rebellious  sentiments  and  a  desire  to  injure  the 
Government.  I  say  we  entertain  no  such  desire  to-day  and  have  never  entertained  any 
such  desire.  It  is  the  wish  of  our  people  to  be  as  faithful  to  the  Union  and  as  true  to 
every  obligation  to  this  Government — and  it  is  our  purpose  so  to  be — as  the  citizens  of 
any  ^tber  part  of  the  country.     Alarms  are  spread  all  over  the  country  that  it  is  the 
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purpose  of  the  South  to  do  something  wron<^  with  reference  to  the  great  ohligntions 
imposed  upon  her  citizens  growing  out  of  the  late  unfortunate  struggle  betweeo  the 
two  sections  of  the  country. 

SOITHERX    FinELITY    TO    NATIONAL   OBI.IOATIONS. 

Th<"re  '.;;iks  not  in  the  brefti't  of  any  single  man  south  of  ^fason  and  Dixon's  line  any 
such  purpose  as  has  heen  clmrgt'd  n\u>t\  our  people.  We  have  jdeJged  ourselves 
soleuHily,  we  have  j)ledgfd  in  every  way  that  it  is  possible  fur  us  to  do  so,  that  we  will 
abide  by  the  aiijustnient  of  IHf.H,  at  least  this  is  true  so  far  as  the  people  of  Alabama 
are  concerned.  I  know  we  have  promised  and  pledged  ourselves  to  abide  bv  the  judg- 
ment of  IHiiH,  whereby  a  constitution  was  framed  and  put  upon  the  peoj)le  of  the  Stwte 
of  AlabaTna  and  a  new  civilization  instituted  there.  We  expect  to  discharge  all  our  duties 
of  this  (jovernment,  no  matter  what  they  may  be  ;  and,  no  matter  whether  some  per- 
sons may  consider  that  they  are  onerous  or  not,  we  will  discharge  them  all  faithfully. 

There  is  a  great  debt  danging  over  this  country,  and  we  know  it.  How  far  we  havo 
been  responsible  for  it  is  a  matter  which  pertains  to  history  alone,  and  is  not  now  and 
here  to  be  discussed.  But  I  say  here,  in  the  presence  of  the  House,  that  the  Southern 
people  desire  and  i:itend  to  j>ay  and  to  contribute  to  the  utmost  of  their  ability  to  pay 
every  single  dollar  of  the  national  debt  according  to  the  tenor  of  the  bond,  not  in  such 
money  as  might  be  made  by  Congress,  but  in  such  money  as  is  legal  money  of  the  com- 
mercial world.  No  party  harbors  any  intent  or  purpose  to  do  anything  but  that.  That 
debt  today  is  a  national  debt;  it  is  the  debt  of  the  North,  the  debt  of  the  .South,  the 
debt  of  the  whole  nation.  It  is  slanderous  to  say  that  southern  people  contemplate  in 
any  conceivable  way  the  impairing  of  the  obligation  of  that  debt  or  contemplate  paying 
it  in  any  other  way  than  that  contemplated  by  the  people  of  the  North. 

In  addition  to  that,  there  is  an  obligation  resting  upon  the  whole  country  to  fake  care 
-r )   1.  .   ; ,:  -  ..     r„_  .u.,     ..„i  i: .r    .1.  .   i.. _        'in. lU _i,      _  .    .l_ 


gard  it  as  the  highest  obligation  of  the  Government,  an  obligation  higher  and  greater 
than  that  of  the  public  debt  to  pay  to  the  soldier  any  bounty  or  any  compenssition  tnat 
was  promised  him  when  he  enlisted  and  became  a  soldier  of  the  United  States. 

THE    SOUTH    NOT    HOSTILE   TO    THE     IJEFENDERS    OE   THE    UNION. 

No  dislike  exists  anywnere  in  the  mirui  of  any  .=ingle  man  who  belongs  to  my  party  I 
believe  in  the  South — certainly  in  th(!  St!JVle  in  which  I  reside — (»f  any  other  man  simply 
because  he  was  a  Union  soldier  and  fought  to  maintain  the  Union.  We  regard  him  as 
a  soldier  of  the  Union  of  which  we  are  now  members.  We  are  no  longer  confederate  citi- 
zens; the  confederacy  is  dead,  long  ago  ilead,  and  nobody  ever  thinks  about  it  except 
as  something  that  is  connected  with  an  unfortunate  portion  of  the  history  of  the  United 
States.  And  I  renew  what  I  have  already  .«tated  to  be  the  pledge  of  the  people  of  the 
South,  to  do  justice  to  the  soldier  as  fully  I  will  say — yes,  we  will  go  further,  for  fear  of 
a  suspicion  attaching  to  us  in  this  case,  than  the  people  of  the  North — in  providing  the 
soldiers  with  such  support  as  may  be  found  in  the  pension  laws  of  the  United  States. 

It  is  said,  too,  that  wi-  want  the  rebel  debt  paid,  or  some  other  debt  or  obligation  of 
some  sort,  I  hardly  know  what,  to  which  it  is  said  we  lay  some  sort  of  claim.  There  is 
nothing  more  ungenerous  than  the  charge  that  there  lurks  in  the  mind  of  any  of  the 
southern  people  any  di  sire  that  any  obligation  assumed  by  the  Confederate  States,  or 
by  any  of  the  Southern  Slates  during  the  war,  shall  be  discharged  in  whole  or  in  pari  I 
by  the  United  States,  by  any  means  whatever. 

.SOITHEKN    CLAIMS    fOR    .<5POI.IAT10.V    A    BUOABOO. 

Ah!  It  is  said,  however,  that  while  we  cannot  do  these  things,  for  they  would  be 
flagrant  violations  of  our  duty  and  would  meet  the  universal  condemnation  of  the  peo- 
ple of  the  North,  yet  we  seek  to  accomplish  by  indirection  that  which  we  do  not  desirt 
to  do  directly.  What  is  that?  It  is  that  we  mean  lo  get  even  for  the  losses  incurred 
during  the  war  and  immediately  alter  the  war,  and  for  the  imposition  of  the  tax  of  thret 
cents  a  pound  on  cotton  by  n-prisal  upon  the  (ioveruraent  of  the  United  States  in  tht 
form  of  claims  for  spoliation.  I  say  that  the  people  of  the  South  have  never  been  nncj 
cannot  to  day  be  considered  hypocritical  in  any  respect  whatt^ver.  They  do  not  expeclj 
to  be  paid  any  of  these  losses,  and  no  more  think  of  them  now  than  if  they  had  occurre< 
a  humlred  years  ago.  The  fact  that  a  few  southern  people  have  presented  claims  t( 
this  House  for  its  consideration  is  no  evidencf  of  concerted  attempt  on  the  part  of  th< 
people  or  their  representatives  to  press  the  allowance  of  these  claims  or  of  any  other? 
that  might  be  set  up  by  these  same  people.  I'hese  claims  have  never  yet  been  considi 
ered  by  this  House  aa  a  body.      What  action  may  have  been  taken  in  regard  to  them  b; 


15 

the  committees  of  the  Houee  I  do  not  know,  and  the  character  of  them  I  do  not  know. 
But  this  I  Kay,  that  these  chiims,  growing  out  of  spoliations  tiiat  occvirrcd  during  the 
war  or  immediately  afterward  by  acis  of  soldiers  of  the  Union,  never  will  be  supported 
by  democratic  members  ui)on  this  floor  from  the;  South. 

If  cases  of  severe  hardship  »shall  lecolve  the  favorable  consideration  of  tliis  Congress, 
no  matter  what  may  be  the  views  of  particular  members,  those  individual  instances  will   _ 
will  be  rare  and  extraordinary,  and  there  will  be  lio  system  of  claims,  no  combined  ac- 
tion, no  desire  to  get  even  for  losses  by  any  form  of  reprisal  whatever. 

This,  it  seems  to  me,  ought  to  set  matters  right  everywhere  in  this  country,  so  far  as 
we  are  concerned.  There  is  an  etlbrt  being  made  now  on  the  part  of  thu  Kepnblican' 
party  to  gain  power,  by  saying  that  such  are  the  unhallowed  purposes  of  Southern 
members  in  this  Hall,  and  of  the  Southern  people  generally.  But  I  do  not  believe 
that  the  American  people  as  a  mass,  or  even  a  majority  of  the  Republican  party,  will 
ever  give  credence  to  any  such  unfounded  insinuations  against  us. 

NECESSITY    FOR   PURE  ADMINISTRATION. 

The  Republican  party  themselves  cannot  aftbrd  to  trust  to  such  people  as  I  have 
alluded  to  already  the  management  of  this  Govf-rnment  even  in  the  South.  They  can- 
not afford  to  trust  the  management  of  this  Government  to  such  people  as  have  been 
the  cashiers,  the  actuaries,  the  managers  of  the  Freedman's  Bank  in  the  South.  It 
would  require  a  despotism  in  this  country  to  keep  up  such  a  Government  as  this.  It 
would  require  such  a  strain  upon  the  country,  such  an  onerous  taxation  to  maintain 
the  internal  revenue  system  conducted  by  such  persons,  that  this  people  could  not 
stand  it.  But  the  effort  is  being  made  to  frighten  them  by  these  bugaboos  and  scare- 
crows in  reference  to  the  purposes  and  conduct  of  the  Southern  people. 

I  am  satisfied  that  the  true  Republicans  of  the  North  will  no  longer  regard  these 
things.  I  am  satisfied  that  the  Republican  party  of  the  North — at  least,  the  most  of 
them — will  no  longer  believe  that  such  is  the  purpose  of  any  Democrat  upon  this  floor, 
whether  he  come  from  the  North  or  the  South,  simply  because  charges  to  this  effect 
have  been  made  in  the  newspapers  of  the  day,  and  at  the  other  end  of  the  Capitol,  by 
men  prominently  connected  with  the  Government.  I  cannot  persuade  myself  that  the 
people  will  believe  this. 

[Here  the  hammer  fell.] 

The  CHAIRMAN.     The  additional  half  hour  given  the  gentleman  has  expired. 

Mr.  RAINEY.  I  ask  unanimous  consent  that  the  time  of  the  gentleman  be  extended 
for  fifteen  minutes. 

Mr.  BUNNELL.  When  the  time  of  the  gentleman  was  before  extended  for  half 
an  hour,  there  was  no  objection,  for  be  was  still  engaged  in  the  legitimate  discussion 
of  the  bill  before  the  committee.  But  he  has  evidently  run  out  of  that  matter,  and  is 
now  making  a  general  political  speech. 

Mr.  RANDALL.     And  a  very  good  one,  too. 

The  CHAIRMAN.  Is  there  objection  to  extending  the  time  of  the  gentlemen  for 
fifteen  minutes? 

There  was  no  objection,  and  the  additional  time  was  granted  accordingly. 

Mr.  BRADFORD.  The  gentleman  says  I  have  got  off  the  legitimate  line  of  my  ar- 
gument. In  reply  to  that,  I  say  that  the  administration  of  the  affairs  of  this  Freedman's 
Bank  is  so  intimately  connected,  as  I  have  been  able  to  show  by  the  testimony  which  I 
have  read,  with  the  administration  of  public  affairs  in  the  city  of  Washington  and  all 
over  the  South,  that  I  cannot  avoid  alluding  to  the  particular  subjects  to  which  I  was 
calling  the  attention  of  the  Committee  of  the  Whole  when  my  time  expired.  It  is  all 
one  vast  concern. 

The  character  of  the  administration  of  the  affairs  of  this  Freedman's  Bank  is  the 
character  of  Federal  administration  in  many  parts  of  the  United  States.  I  will  not 
say  "  Federal  administration;"  I  mean  Republican  administration.  It  is  not  worse 
here  than  in  the  internal  revenue  service  in  Saint  Louis.  It  is  not  worse  in  this 
bank  than  it  is  in  the  internal  revenue  service  or  the  administration  of  justice  in  the 
South.  Therefore  I  say  lliat  they  are  all  of  the  same  character,  and  so  intimately  con- 
nected that  a  discussion  of  one  involves  the  discussion  of  all. 

And  I  believe  it  is  not  the  deliberate  purpose  of  all  the  members  of  any  party  in  the 
North  longer  to  keep  the  Southern  people  in  bondage.  I  believe  that  the  almost  uni- 
versal desire  of  the  people  is  to  have  a  perfectly  restored  Union  and  an  honest  and 
economical  administration  of  pul)lic  affairs.  I  think  they  are  now  satisfied  that  it  is 
impossible  to  keep  the  Government  incorrupt  and  pure  in  one  [lart  whilt>  it  is  abso- 
lutely corrupt  and  impure  in  another  part;  that  the  impure  part  will  finally  infect  the 
other,  and  general  and  universal  corruption  will  ensue. 
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JUSTICE  TO  THE  SOUTH  DEMANDED. 

I  appeal  to  those  who  imiy  hear  tne  now,  and  to  everybody  who  may  hear  anything 
in  regard  to  the  matters  which  have  been  diHCUBst^J  liere  to-day,  to  do  justice  to  the 
South,  and  no  lon^^er  to  believe  that  w»f  are  me  outlaws  and  the  hypocrites  our  enemies 
may  please  to  term  us,  T-.ny  cnarge  us  with  being. 

Give  us  gct/d  government  at  home,  give  us  a  wholesome  administration  of  justice, 
and  we  shall  be,  as  we  declared  and  nledgeil  ourselves  we  would  be,  as  true  friends  to 
the  colored  people  as  any  that  are  to  oe  found  on  this  continent,  and  as  fast  and  never- 
failing  triends  of  the   I'nion. 

Sir,  I  have  felt  myself  called  upon  to  make  these  st^itements  in  regard  to  these  mat- 
ters by  charges  and  accusations  that  were  made  not  long  ago  by  a  Senator  from  Massa- 
chusetts, I  believe,  in  the  other  end  of  the  Capitol.  I  bilievt-  it  was  said  by  him  that 
it  was  not  right  to  trust  those  who  had  been  bred  in  slavery  times  with  the  care  of  tho 
colored  people,  or  with  any  part  of  the  political  power  of  this  country  ;  and  I  might  say 
he  went  so  tar  as  to  declare  that  it  would  be  perilous  to  trust  them  with  seats  in  Con- 
gress, and  branded  them  with  the  reactionary  purposes  to  which  I  have  alhided. 
Hence  I  have  felt  called  upon  to  review  these  charges  and  answer  them  as  well  as  I 
could. 

THE    SOITH's    IM.ICIITKI)     KAITH    TO    THK    INIOX. 

But  I  repeat,  Mr.  Chairman,  there  can  be  no  higher,  no  more  solemn  assurances  of 
our  devotion  to  the  Union  and  our  purpose  to  keep  in  good  faith  all  the  obligations  that 
now  rest  upon  us  than  have  been  given  in  a  thousand  ways  by  the  people  of  the  South. 
We  have  had  what  some  people  have  regarded  as  sutHcient  provocation  to  arouse  what 
would  have  been  declared  a  rebellious  spirit  on  our  part;  and  I  have  no  doubt  that  these 
acts  were  intended  to  provoke  us  to  a  dis}>lay  of  such  reltellious  spirit.  But  in  the  years 
that  have  intervened  since  IMJS  there  has  never  been,  except  in  single  spora<iic  cases 
here  and  there,  any  display  by  the  people  of  the  South  of  any  such  sentiment.  And 
making  this  avowal  as  I  do,  making  this  appeal  as  I  do  to  the  sense  of  justice  of  the 
people  of  the  North,  1  declare  that  I  have  confidence  in  those  people  ;  I  have  confi- 
dence even  in  the  mass  of  the  republican  party.  I  do  not  believe  that  it  is  the  deliber- 
ate purpose  of  any  considerable  portion  of  that  party  to  perpetuate  either  upon  the 
whole  country  or  upon  the  South  their  rule  as  it  has  existed  since  l_8ti8.  It  would  be 
a  catastrophe"  for  the  whole  country  ;  it  would  be,  I  confess,  an  especial  calamity  to  the 
unfortunate  and  in  some  sense  unhappy  South  for  anotlier  administration  of  the  same 
sort  to  control  this  Government  forTour  years  to  come.  A  distinguished^  gentleman  of 
Massachusetts,  in  alluding  to  this  Administration  more  than  a  year  ago,  in  a  published 
letter  addressed  by  him  to  the  Harvard  club  of  the  city  of  San  Francisco,  declared  in 
substance  that  the  leading  spirits  of  the  dominent  faction  of  this  country  had  lost  their 
moral  polarity,  and  no  longer  steered  their  course  with  reference  to  the  great  car- 
dinal principles  of  public  virtue.  He  then  conjured  the  alumni  of  Harvard  to.  come 
forth    from  their    classic  retreats   and  rescue  the    imperiled   honor    of  their    country. 

Sir,  when  these  sentiments  are  uttered  by  distinguished  members  of  the  republican 
party,  (and  this  was  the  language  of  no  other  than  Charles  Francis  Adams,  of  Massa- 
chusetts.) I  cannot  but  believe  that  there  is  a  leaven  of  patriotism  at  work  in  the  ranks 
of  that  jiarty  which  will  to  some  extent  purify  it,  and  prevent  such  a  visitation  as  a 
third  advent  to  power  of  the  administration  which  has  controlled  this  Government  for 
eight  years. 

THE    SriU'.T    OF    UEKOUM. 

This  is  the  centennial,  and  I  believe  the  great  American  people  mean  to  make  it  also 
the  luslral  year,  1  believe  they  are  resolved  that  all  the  Departments  of  their  great 
Government  shall  be  swept  clean  of  fraud  and  peculation  and  the  puritv  of  their  ear- 
lier administration  restored  ;  and  when  the  material  contributions  of  their  genius  and 
enterprise  shall  have  passed  under  review  of  the  nations  at  the  commemorative  «\\hibi- 
tion  soon  to  open  at  Philadelphia,  that  they  will  next  November  close  the  grand  cere- 
monial by  a  display  of  conservative  electoral  power  that  will  repress  all  the  agencies  of 
evil  that  now  menace  the  life  of  the  Republic,  and  vindicate  the  divine  wisdom  that 
intrusted  them  with  the  sovereignty  of  this  country. 


R.  0.  Polkinhorn,  Priutor,  WaahinRton.  D.  C. 


